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Democratic Cambodia's Samphan to UN 
OW28 10062388 Beijing XINHUA in English 
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[Text] Beijing, October 25 (XINHUA)—Khieu Sam- 
phan, Democratic Kampuchea’s vice president for for- 
cign affairs, expressed hope that the world community 
would continue to protect the freedom and sovereignty 
of snall nations. 


According to a Radio Democratic Kampuchea report, 
Khieu Samphan made the appeal on October 17 in 
Kampuchea in response to United Nations General 
Assembly changes in the draft resolution on the Kampu- 
chean issue. 


Khieu Samphan said the UN Charter condemns aggres- 
sion and safeguards victinis of aggression. If the United 
Nations strays from that stand, small nations face certain 
annexation by powerful ones, he added. 


He said he hopes the General Assembly will maintain the 
principles of the UN Charter and adopt a resolution in 
with the aspirations of the world’s people, espe- 


cially from small and weak nations. 
He also to the world community for continued 
support the Kampuchean people in their struggle 


against the Vietnamese. 


ingen cry on Hungary’s Office in Seoul 
HK28 100325 Hong Keng 1 Kong TA KUNG PAO 
in Chinese 28 Oct 88 p 2 


(Petia Talk” column by Shih Chun-yu (2457 0689 
768): “Pyongyang Protests at Hungary's Establishment 
of a Representative Office in Seoul”) 


[Text] According to a report by Pyongyang’s Central 
News Agency on 26 October, a spokesman of the Korean 
Foreign Ministry issued a statement on the same day, 
expressing discontent with the representative offices 
mutually established by Hungary and South Korea in 
each other’s country. The spokesman stressed: “The 
action taken by Hungary means that it has regarded 
South Korea as an independent country. This has p!~yed 
other role than directly getting involved in the crime 
by the United of splitting Korea for- 
. If Hungary truly attaches importance to maintain- 
close and friendly relations with Korea, it should 
the unification of Korea, persist in its previous 
and revolutionary morality and justice, and 
truly comradely cooperation, and the spirit of 
added: “If the Hungarian authorities disre- 
our repeated sincere advice, and persist in main- 
ining relations with the South Korean puppet, they 
ust bear responsibility for all the consequences arising 
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In spring this year, Hungary and South Korea reached an 
agreement on mutually establishing trade offices in each 

. This was followed by the establishment 
ve offices in each other's country on 13 
— ‘While making a comment on this matter, 
Kang Sok-chu, first vice minister of Pyongyang, 
told foreign reporters: “I don't think that Hungary will 
establish diplomatic relations with South Korea, and 
that other socialist countries will follow the example of 
H .” However, in October the Soviet Union and 
South Korea decided to mutually establish trade offices 
in each other's country. 


Hungary has turned a dea: ear to "s serious 
warning. A spokesman of the Foreign Ministry of Budap- 
est emphasized: The step we are now taking is beneficial 
to the continuation of di between the northern and 
southern sides of Korea. In the future, Hungary will 
continu* to support any constructive proposals aimed at 
peaceful reunification of Korea. 


Obviously, feels uneasy about No Tae-u's 
policy of ing the Soviet Union and East Europe, 
and of promoting their economic exchanges after the 
Olympic Games in Seoul. Besides Hungary, Yugoslavia 
will also take similar action. In the meantime, the Soviet 
Union is also taking the initiative in actively promoting 
various kinds of economic with Seoul. The 
projects under discussion include: the establishment of 
joint-venture enterprises, South Korean enterprises par- 
ticipating in joint development items such as exploration 
of energy in the Siberian region located in the far eastern 
part of the Soviet Union, construction of port facilities, 
production of consumer goods for daily life, and so on. 


The strengthening of economic ex “hanges between South 
Korea and the Soviet Union and East Europe has con- 
formed with their economic interests and needs. Main- 
taining economic and trade exchanges characterized by 
separating politics from economy will be the main form 
of contact between the Soviet Union and East Europc, 
and South Korea in the future. 


Although Pyongyang’s Foreign Ministry has criticized 
Hungary, it will be to no avail. Today, the Soviet Union 
and East Europe are conforming to the trends of the 
times. Currently, the main trend of the times is that 
confrontation has been replaced by dialogue. It is natural 
that the Soviet Union and East Europe will strengthen 
their activities in the Asian and Pacific region with an 
aim to promoting their economic interests and benefit- 
ing their people. 


The reason Pyongyang issued the above-mentioned 
warning is obviously that it worries about t!.. possibility 
that the action taken oy Hungary will play a “domino” 
role. In other words, it worries about the possibility that 
more socialist countries will establish economic and 
trade relations with Seoul. However, the Soviet Union 
and East Europe will explain this matter to Pyu..gyang 
through inner channels. 
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Today, the problem which has arrested people's atten- 
tion is how Pyongyang will free itself from the situation 
of self-seclusion and self-isolation. Conversely, with the 
momentum of the successful hosting of the Olympic 
Games, South Korea is vigorously promoting its foreign 
economic activities. Compared with this, Pyongyang is 
facing a grim situation with regard to its foreign eco- 
nomic relations. 


US. Accuses Taiwan, S. Korea of 
OW28 10004388 Beijing XINHUA in English 
0749 GMT 25 Oct 88 


[Text] Washington, October 24 (XINHUA)—U:S. Trea- 
sury Nicholas Brady Monday [24 October] 
accused Taiwan and South Korea of manipulating their 
exchange rates. 


In his first report to Congress, Brady said the huge U.S. 
trade deficit will shrink even if the U.S. dollar stays at its 
current levels. 


According to U.S. press reports, Brady said undervalued 
ex rates in Taiwan and South Korea have been a 
major in their rapid trade expansion with the 
United States. 


“These policies, coupled with a lack of structural reforms 
to strengthen domestic demand and numerous trade 
restrictions, have frustrated multilateral efforts to reduce 
global (trade) imbalance,” Brady said. 


He said a review of their currencies under the Omnibus 
Trade and Competitiveness Act passed this summer 
showed: “Within the meaning of the legislation, Taiwan 
and (South) Korea are considered to be manipulating 
their exchange rates.” 


Brady said the U.S. Treasury will try to begin negotia- 
tions with both Taiwan and South Korea to end those 
practices, as an escalation of “‘discussions and consulta- 
tions” since mid-1986. 


The U.S. merchandise trade deficit in 1988 is running at 
an annual rate of about 138 billion dollars, down from 
the record 170 billion dollars of 1987. 


For the first 8 months of the year, the U.S. trade deficit 
with Taiwan totaled 7.82 billion dollars, while the deficit 
with South Korea stood at 5.69 billion dollars. 


US., Soviet Officials To Meet in Paris 
OW2710023988 Beijing XINHUA in English 
1914 GMT 25 Oct 88 


ext] Washington, October 25 (XINHUA)—Gaston 
igur, U.S. assistant secretary of state for East Asia and 
Pacific affairs, will meet with Soviet Deputy Foreign 
Minister Igor Rogachev in Paris on November 2 and 3 to 
discuss issues of mutual interest in the East Asia and 
Pacific region, the State Department announced today. 
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Describing the discussions as “very wide-ranging,” 
spokesman Charles Redman said the talks are part of the 
regular consultations between the United States and the 
Soviet Union on regional issues. 


Prior to meeting with Rogachev, Redman said, Sigur will 
meet with Prince Norodom Sihanouk of Kampuchea, 
who will be in Paris on November |, to discuss efforts to 
achieve a settlement in Kampuchea. 


Asked whether the discussions between Sigur and Roga- 
chev will include the Soviet proposal calling for the 
dismantling of Soviet and U.S. naval bases in the west- 
ern Pacific, Redman said, “If the Soviet side raises it, it’s 
an item for discussion.” 


Soviet leader Mikhail Gorbachev said last month that 
the Soviet Union is ready to give up its large naval 
facility at Cam Ranh Bay in Vietnam provided the U.S. 
agrees to eliminate its military bases in the Philippines. 


Journal Views Current U.S.-USSR Detente 
HK2710031288 Beijing SHIJIE ZHISHI 
in Chinese No 19, 1 Oct 88 pp 2-3 


[Article by Xu Kui (1776 5525), director of the Institute of 
Soviet and Eastern Europe Studies of the Chinese Acad- 
emy of Social Sciences: “The Present Detente Is Greatly 
Different From the Previous Two After the War’’] 


The status quo of Soviet-U:S. relauons is of great signif- 
icance to the international situation. In the past 40 years 
after the war, Soviet-U.S. relations have been improved 
several times, bringing about a certain degree of relax- 
ation in the international situation each time The first 
detente took place in the late 1950's and the second in 
the early 1970's. But both did not last long, and the 
process of detente was always interrupted as soon as a 
certain degree of improvement in bilateral relations was 
achieved. 


The first improvement in Soviet-U.S. relations came 
after the 20th CPSU National Congress. During that 
congress Khrushchev put forth the view that war is not 
unavoidable and there is a possibility for peacefui coex- 
istence and competition between socialism and capital- 
ism. In the following years, the Soviet Union restored its 
relations with Yugoslavia; concluded an agreement with 
the United States, the United Kingdom, and France on 
the issue concerning the peace treaty with Austria. In 
1959, Khrushchev visited the United States to hold a 
summit with the then U.S. President Eisenhower. There 
was an atmosphere of detente between the East and the 
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West at that time. However, the U-2 airplane incident, 
the Berlin crisis, and the Caribbean Sea crisis took place 
soon after that. So Soviet-U.S. relations became tense 


again. 


The second improvement in Soviet-U.S. relations came 
in the early 1970's. In 1972 U.S. President Nixon visited 
the Soviet Union and held a summit with Brezhnev. The 
a, af. AR Ey - A, bo 
“Guiding Principles for Soviet-U.S. Relations,” a treaty 
on limitation of antiballistic missiles, and the interim 
accord on limitation of offensive strategic weapons. In 
1973 Brezhnev visited the United States and met with 
Nixon again. In 1975, the Conference on Security and 
Cooperation in Europe was held in Helsinki. These few 
years were termed the “golden age” of detente. However, 
this period was followed by the Angolan incident (1975), 
the invasion of Cambodia by Vietnam supported by the 
Soviet Union (1978), and the Soviet troop invasion of 
Afghanistan (1979). The United States strongly reacted 
to the Soviet invasion of Afghanistan. After President 
Reagan rose to power, the U.S.-Soviet arms race and the 
two countries’ confrontation in regional conflicts were 


lowest level since the “Cold War.” Thus the “golden 
age” of detente that had been cheered for a while came to 
an end in only several years. 


The current third improvement in Soviet-U:S. relations 
arrived after Gorbachev assumed office. In less than 3 
years, from November 1985 to last June, four summits 
between the heads of the U.S. and Soviet Governments 


national situation. Will ‘this new process of detente 
initiated in the mid 1980's be interrupted like the 
previous two, or will it continue? This has become a 
question of common concern. 


To answer this question we must first aualyze and 
compare all the factors that led to the current detente. In 
my opinion, the conditions that brought about the cur- 
rent detente are greatly different from those causing the 
previous two detentes, in light of the objective situation, 
or in terms of the subjective point of view of the leaders 


who drew up the foreign policy, especially on the part of 
the Soviet Union. 
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In light of the objective situation, there are at least the 
following new factors in the current detente: 


1. To extricate itself from the crisis that it faced in the late 
1970's and the early 1980's and the ing economic 
and social stagnation, the Soviet Union badly needs to 
launch a profound reform in economic, political, social, 
, and other fields. And the reform needs an 
international environment that is favorable to it. 


2. During the Brezhnev period, the Soviet Union was 
involved in sharp arms race and regional conflicts with the 
United States and had to pay huge military expenses. As a 
result, it shouldered a very heavy economic burden and 
landed itself in a rather isolated position in the world. Now 
the Soviet Union intends to shift its focus back to domestic 
affairs. So it has to suit its foreign policy to the needs of 
domestic reform and economic development, and relax 
and improve its relations with foreign countries, especially 
with the United States. The reform in the Soviet Union 
will be a long process and, therefore, the relaxation and 
improvement of its relations with foreign countries can not 
possibly be a short-term task. 


3. In the 1980's, both the Soviet Union and the United 
States have felt that their international commitments do 
not match their own national power. The Soviet Union is 
facing serious domestic problems, while the United 
States has to deal with decline in its economic strength 
and unprecedentedly huge foreign debts. As a matter of 
fact both sides have to shift their focus back to home. 


4. Nowadays, under the influence of the worldwide new 
technological revolution, economic, scientific, and tech- 
nological development has turned out to be a factor 
having an important bearing on every country’s position 
and security in the mid 21st century. In face of this 
situation, both the superpowers—the USSR and the 
U.S.—have to shift their focus from military competi- 
tion to contention for superiority in the fields of econ- 
omy, science, and technology. 


Viewed from the two countries’ subjective conditions, the 
factors contributing to the current detente ar? also largely 
different from those for the previous ones. Gorbachev and 
other Soviet leaders have drawn lessons from the mistakes 
that the Soviet Union had made in its foreign policy. 
Breaking away from those old conventions that confined 
the Soviet Union’s view on international affairs in the 
past, they have managed to make a more sober and 
realistic estimate of the world situation today. 


For example, over a long time in the past, the Soviet 
Union insisted that the contradictions and struggle 
between socialism and capitalism are absolutely uncom- 
promising. In the ideological and theoretical field, the 
principle of class struggle was placed above everything. 
But now the Sov‘~ts have realized that the world is a 
unity whose different parts have various contradictions 


FBIS-CHI-88-209 
28 October 1988 


between them but are mutually related and dependent, 
in brief, a unity of opposites. They have noticed that one 
can achieve nothing if one just bears in mind only 


struggle but ignores unity. 


To cite another example, with ee to the question on 
the relationship between war and revolution, the Soviet 
Union held in the past to the view that a new world war 
would result in revolution like World War I and Worid 
War II did, and that the people would then put an end to 
the capitalist system once and for all. In fact this view 
has assumed that a new world war will possibly burst out 
and, even if it was a nuclear war, the Soviet Union would 
win. Now they have realized that there would be no 
winner or loser in a nuclear war, which would surely 
result in the complete destruction of world civilization. 
Carl von Clausewitz’s classical formula—war is nothing 
but a continuation of political intercourse with the 
admixture of different means—is now outmoded. 


To cite yet another example, with regard to the security 
issue, the Soviet Union used to emphasize its own 
security while ignoring others’ security. Now it has 
realized that security is indivisible and a country can 
never safeguard its own security by infringing upon 
others’ security. With regard to peaceful coexistence 
between different countries, the Soviet Union used to 
regard peaceful coexistence between countries with dif- 
ferent social systems as a “special form of class struggle” 
and did not accept that the principle of peaceful coexist- 
ence also applied to the relations between socialist coun- 
tries. Now it has realized that the principle of peaceful 
coexistence is universally applicable to international 
relations. With to its view on the world’s social 
development, the Soviet Union used to believe that the 
Capitalist camp was shrinking daily and more and more 
independent countries would break away from the cap- 
italist system and turn to socialism. Now the Soviet 
Union has realized that such a view does not conform 
with the new historical circumstances, that capitalism 
still has great potential for development and most third 
world countries are being brought onto the capitalist 
track, and that the peaceful coexistence and competition 
will be a long historical stage. 


When reviewing the shortcomings of the practice of 
getting things done through administrative orders under 
the past hidebound power structure, the Soviet Union 
admitted that such a practice had affected the field of 
foreign policy as well and thus resulted in unrealistic 
reactions to international events and sometimes wrong 
decisions, inflicting great losses on itself. 


The above points to the fact that the ideological basis for 
the current readjustment of Soviet foreign policy is 
greatly different from the previous two occasions. In 
other words, from the Soviet point of view, there are 
quite a few new factors in the subjective conditions that 
have led to the improvement of Soviet-U.S. relations 
and the relaxation of international situation this time. It 
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is also noteworthy that some concepts of the new think- 
ing, say, the mutual dependence and common security of 
all countries in this world, had already been mentioned 
some time earlier by some Western scholars and politi- 
cians who view the world in a more realistic manner. 


Based on the above analysis, I believe that this tendency of 
detente in the international situation in the mid 
1980's is very likely to last a relatively time and, for all 
countries in this world, it may be a of a long 
historical stage of peaceful coexistence and competition. 


Of course, the process of detente may not sail smoothly. 
Obstacles will come from those forces that attempt to 
destroy the efforts for a suspension of the arms race and 
the settlement of regional conflicts, from those cliques 
which attempt to seek selfish interests by maintaining 
tension, and also from the inert force which insists in 
many outmoded traditional views on the world situation 
and international affairs. Therefore, when we are 
applauding the tendency of detente in the international 
situation today, we must also be clearly aware of the 
difficulties and complications that may arise in the 
process of detente. 


‘Commentary’ on Brazil-Soviet Relations 
HK281006 1988 Beijing RENMIN RIBAO 
in Chinese 26 Oct 88 p 6 


(“Corm-*.entary” by RENMIN RIBAO reporter Lan 
Caiji (5695 2088 1015): “New Development in Brazil- 
ian-Soviet Relations”) 


[Text] Brazilia, 21 Oct (RENMIN RIBAO)—Brazilian 
Presid’ at Jose Sarney paid a 5-day visit to the Soviet 
Union from 17 to 21 October. During the visit, Soviet 
leader Gorbachev held several rounds of talks with him 
and the two sides issued a ‘Declaration on the Principle 
for Peace and International Cooperation.” They signed 
an accord on cooperation in space surveys and the 
peaceful use of outer space; as well as a series of accords 
on the promotion of diplomatic discourse and the 
enhancement of economic relations, trade, and cooper- 
ation in the fields of science, technology, and culture. 


Sarney is the first Brazilian president to visit the Soviet 
Union since the establishment of diplomatic relations 
between the two countries. The press here holds that this 
visit indicates a tremendous change and development in 
Brazilian-Soviet relations—a result of domestic reform 
and the readjustment of foreign relations the two coun- 
tries have carried out in the past few years. 


Relations between Brazil and the Soviet Union had long 
been cold and stagnated. Brazil announced the severance 
of diplomatic relations with the Soviet Union twice. 
Since 1964, when the military rose to power, Brazil has 
strengthened its political, economic, military, and diplo- 
matic relations with the United States and other Western 
countries and implemented the principle of “automatic 
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alignment” with the United States. Although the Sovie’ 
Union has shown great interest in improving and de _..- 
ing relations with this South American power, its 
orts have proved to be in vain due to various internal 
and external factors on the part of Brazil. After the mid 
1970's, Brazil showed an increasing desire for political 
independence in the wake of the growth in economic 
strength. Motivated by the democratization trend in the 
Latin American region, the military government began 
to introduce a policy for “ and openness” and 
a plan for “political reform.” Meanwhile, the country 
justed its foreign relations step by step; trade with 
the Soviet Union and other East European countries also 
developed. However, Brazil has always kept the Soviet 
Union at a distance, being on its guard against the 
latter’s activities in the Latin American region. 


The general political climate of the world has changed 
considerably in the past few years. After his rise to power 
in 1985, President Sarney put forth a foreign policy that 
favors t of relations with all countries, 
including those with different ideologies, along with the 
transition to democratization and unremitting economic 
readjustment at home. At the same time, the reform that 
the Soviet Union has initiated in its domestic and 
foreign policies has also changed Brazil’s view gradually, 
bringing about an initial improvement in bilateral rela- 
tions. In 1985, the Brazilian foreign minister paid his 
first visit the Soviet Union. In October last year, the 
Soviet foreign minister paid a return visit to Brazil. Thus 
the two governments built up channels for high-level 
“political dialogue,” opened up ways to economic and 
trade development and scientific and technological 
cooperation, and gradual!y increased exchange in the 
fields of education, culture, and sports. The Brazilian 
president’s visit to the Soviet Union reflects the devel- 
opment of relations between the two countries. On his 
departure for the Soviet Union, Sarney emphasized that 
this visit marked an end of the era in which Brazil 
classified state relations by the criterion of ideology. 


Seeking economic, scientific, and technological cooper- 
ation and new trade partners is another important impe- 
tus pushing Brazil to develop relations with the Soviet 
Union. At present, this South American power is speed- 
ing up economic, scientific, and technological develop- 
ment with a view to catching up with Western countries. 
But it has also encountered tremendous difficulties. In 
the main, it has to cope with excessive external debts and 
shortage of funds, is subject to restrictions imposed by 
the United States and other developed countries on the 
import of high technology, and is involved in increas- 
ingly sharp conflict with the United States with regard to 
imports and exports. The Sovie’ "Jnion has promised to 
provide Brazil with certain higi h items, to promote a 
wide range of economic and technological cooperation, 
and to extend aid; all these promises fit Brazil’s needs. 
Now that the Soviet Union is carrying out economic 
reform and adopting a policy of opening up to the 
outside world, Brazilian business circles also wish to take 
this opportunity to explore the Soviet ma~ket, exporting 
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household electrical appliances, information products, 

textiles, xarments, shoes, and other light industrial prod- 

ucts. By the way, Brazil, as a country playing a decisive 

role in the Latin American region with a vast territory 

in rich resources, is of great attraction to the Soviet 
nion. 


Brazil and the Soviet Union concluded some other 
cooperation accords recently. For example, the Soviet 
Union agreed to provide Brazil with the funds and 
equipment to run water conservation and irrigation 
projects, as well as a power plant and port construction 
projects in northeast Brazil; it is to take part in the 
construction of a railway that will run north to south 
through Brazil; the two sides have also decided to 
establish joint ventures in the two countries or any third 
country, to deal in orange juice, cement, and iron and 
steel production. President Sarney’s current visit to the 
Soviet Union will result in yet another decision on 
bilateral cooperation in space technology and the further 
expansion of trade, which will open up a new road to 
economic development for both countries. However, 
sources in trade circles have noted that since the Soviet 
Union’s import capacity is quite limited, most of its 
exports to Brazil do not suit the local market. For this 
reason, it will be difficult to substantially raise bilateral 
trade in the near future. 


United States & Canada 


Consul General Presents Books to U.S. College 
OW28 10031888 Beijing XINHUA in English 
0049 GMT 28 Oct 88 


[Text] New York, October 27 (XINHUA)—Chinese 
Consul General in New York Tang Xingbo today went to 
Pittsburgh and presented 1,000 books to the University 
of Pittsburgh’s Center for International Studies (UCIS). 


The books, humanities and social science publications, 
are a gift from the State Education Commission of 
China. They will be housed at UCIS’s East Asian collec- 
tion in Hillman Library. UCIS’s Chinese studies pro- 
gram has become one of the preeminent programs in the 
United States. 


The University of Pittsburgh was among the first univer- 
sities in the United States to establish academic relation- 
ships with China. Its president, Dr. Wesley W. Posvar, 
who was present at a presentation ceremony this after- 
noon, led a delegation to China in 1978 to initiate 
contacts with China’s academic community. 


The city of Pittsburgh has sister city ties with Wuhan of 
China. 
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Soviet Union 


Kazakhstan Economic Cooperation Summary 
OW 2810051188 Beijing XINHUA Domestic Service 
in Chinese 0701 GMT 


[A notation in XINHUA headline says this item is 
transmitted exclusively to XINJIANG RIBAO; by 


reporter Sheng Shiliang] 


[Text] Alma Ata, 24 Oct (XINHUA)—A summary of 
talks between the Xinjiang Uygur Autonomous Regional 
industry, economy, and technology delegation, and a 
delegation from the Kazakh SSR of the Soviet Union 
was signed here today. Both sides will cooperate in 
prospecting ferrous and nonferrous metal, power indus- 
try, and chemical engineering. 


Liu Luzhong, head of the Xinjiang industry, economy, 
and technology delegation, told a XINHUA reporter that 
Xinjiang and Kazakhstan border each other, and each 
has its economic advantages. They can supply each 
other’s needs and promote each other’s development. 


The Kazakh SSP has an area of more than 2.7 million 
square kilometers, with a population of 17 million. 
Among the 15 union republics of the Soviet Union, it’s 
economic potential ranks only after the RSFSR and the 
Ukraine, and its energy and metallurgical industries are 
fairly well-developed. In the course of reform, the 
Kazakh SSR acquired the power to conduct foreign trade 
independently. Since its establishment in May this year, 
the Kazakh Foreign Trade Corporation has signed 4 
contracts with Xinjiang, and barter trade volume has 
reached 60 million Swiss francs, accounting for 60 per- 
cent of the total barter trade volume specified in all the 
contracts signed by the corporation. Xinjiang will pro- 
vide 100,000 thermos flasks as well as knitwear, gar- 
ments, and tea. According to (Abishefu), general man- 
ager of the Kazakh Foreign Trade Corporation, these 
commodities are so well received by Kazakhstan resi- 
dents that they are sold out once they are placed on the 
counter. Kazakhstan will supply Xinjiang with chemical 
fertilizer, rolled steel, refrigerators, pianos, and sedans. 


The Xinjiang delegation of industry, economy and tech- 
nology arrived in Alma Ata on 10 October, and has 
visited and surveyed some factories and mines in 
— The delegation will leave for home on 25 


Inner M City, Chita Oblast Conclude Pact 
OW28 10003888 Beijing in Russian to the USSR 
1900 GMT 24 Oct 88 


[Text] Recently, Manzhouli City in China’s Inner 
Mongolian Autonomous Region concluded the first bar- 
ter trade agreement, valued at 4.97 million Swiss francs, 
with the Soviet Union’s Chita Oblast. 
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It has become known that trade and economic depart- 
ments of some other Soviet oblasts are also interested in 
concluding trade partnerships with Manzhouli City and 
asked a Chita Oblast delegation to convey this desire. 


Article Compares CPSU, Socialist Parties 
HK2710033588 Beijing GUANGMING RIBAO 
in Chinese 10 Oct 88 p 3 


[Article by Meng Quansheng (1322 0356 0581): “Com- 
parison of Several Viewpoints of the CPSU and Several 
European Socialist Parties”] 


ext] For a long period of time in the past, there was a 

irly wide gap in the views on socialism between the 
communist and social democratic parties. The gap 
between the ruling communist parties’ and social demo- 
Cratic parties’ views on socialism was particularly wide. 
However, since the 19th National Congress of the CPSU, 
the CPSU Central Committee has put forward some new 
viewpoints on the issue of socialism. To a certain degree, 
the gap between the CPSU and socialist democratic 
parties in this regard has now been narrowed. 


1. On the Issue of Humanism. Humanism is one source 
of democratic socialist ideology. The “Frankfurt Mani- 
festo” adopted by the inaugural congress of the Socialist 
International in 1951, the “(Gotesburg) Program” 

by the German Socialist Democratic Party in 
1959, and the “1975-1985 Economic and Political 
Programs” adopted by the party in 1973, have clearly 
and definitely pointed out that democratic socialism is 
based on humanism. — 


Since the 19th congress, the CPSU Central Committee 
has put forward some new viewpoints on humanism. 
While talking about the issue of socialism at the 19th 
congress, Gorbachev enumerated the seven characteris- 
tics of socialism. The first is the genuine and practical 
system of humanism. Gorbachev maintains that under 
socialism, man is a genuine “yardstick of all things on 
earth.” The entire development of society, including 
development in the economic and ideo!ogical fields, is 
aimed at satisfying the demands of man, and at promot- 
ing all-around This idea has something in 
common with that of Brandt, Chairman of the Socialist 
International. Brandt maintains that the essence of the 
program of the Social Democratic Party is to “satisfy the 
basic demands of man.” Therefore, “in social and eco- 
nomic development, man should become a principai 
part.” Both Gorbachev and Brandt have affirmed the 
value of man. 


Another characteristic of socialism related to this is that 
“socialism is a system of social justice.” Gorbachev 
maintains that this system should guarantee and satisfy 
people’s demands for labor, health protection, educa- 
tion, housing, and social support. These social protec- 
tions should be integrated with the elimination of equal- 
itarianism, and the socialist principle of “from each 
according to his ability, to each according to his needs. 
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This idea was reflected in Gorbachev's book “Reform 
and New Ideas.” He said: “We should resolutely discard 
the practice which distorts socialist moral, so that we 
can attain the aim of everyone enjoying soci: | justice and 
equal rights, and everyone carrying out lofty duties.” He 
stressed: To do so, we should proceed from the principle 
of humanism. 


2. On the issues of democracy. The inaugural congress of 
the Socialist International in 195 adopted a program- 
matic document “The Aim and Task of Democratic 
Socialism.” The document stresses that the aim of dem- 
ocratic socialism is to establish a free and equal socialist 
society. It maintains: “Socialism can be realized only 
through democracy, democracy can be fully reflected 
only through socialism.” The “Frankfurt Manifesto” 
explicitly emphasizes that efforts should be made to 
promote the fulfillment of the aim of socialism through 
political, social and international democracy, and cul- 


tural progress. 


Socialist countries under the leadership of communist 
parties all emphasize the practice of carrying forward 
democracy, and the class nature of democracy. However, 
in the actual implementation of their principles, they are 
very often neglected because, in socialist countries the 
remnants of feudal ideas still exist to varying degrees, 
including the personality cult; life tenure for leaders; 
overconcentration of power; arbitrary decisions made by 
individuals, and so on. ''1der such circumstances, it is 
impossible for the people to enjoy genuine democracy, to 
exercise their democratic rights, and to truly become the 
masters of their own affairs. As Gorbachev pointed out 
in a meeting: In the past, the Soviet Union “propagated 
the principle of democracy in words, but actually acted 
arbitrarily. On the platform, people’s state power was 
publicized, but the theory of ‘the leader’s will deciding 
everything’ was actually followed. The democratic sys- 
tem was talked about widely, but actually the norm of 
the socialist lifestyle was trampled upon.” Gorbachev 
maintains that this was a deformed and distorted social- 
ism. In Gorbachev’s words, so-called deformed socialism 
means excessive nationalization of social life, bureaucra- 
tization of the state structure, and unitization 0: social 
thinking. Because of this, over the past several decades, 
the Soviet people did not live within the scope of law, but 
under coercion and commandism. Important decisions 
of the party and state were made by a handful of figures 
in the highest political stratum. The result was that the 
degree of democratization dropped considerably. 


In view of the situation mentioned above, Gorbachev 
[ints out another characteristic of socialism, namely, 
“socialism is a system of the people’s genuine state 
power.” To use a common expression, efforts must be 
made to establish a social system which returns political 
power to the people, and in which people have become 
the masters of their own affairs. Under such a system of 
people’s state power, to ensure that the demands of the 
entire laboring people can be satisfied, their interests 
protected, and that they can participate in the process of 
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state affairs in the interest of overcoming the socialist 
society must be completely turned into a democratized 
society. Therefore, at the congress he proposed a princi- 
ple of “more democracy and more socialism.” According 
to Gorbachev's explanations in his book “Reform And 
New Ideas,” this principle means that economically 
people must be provided with more vitality and creativ- 
ity, so that they can take more operational and scientific 
initiative in further enhancing their efficiency in man- 
agement work. With regard to production relations 
between men, there should be more civilization and 
humanism, and respect and self-respect for men. Regard- 
ing political affairs, citizens should be able to influence 
the state and international affairs. In this connection, it 
is necessary to turn socialist society into an open and 
public society. This should be regarded as a prerequisite 
for realizing democratization. 


Gorbachev maintains that an open and public society is 
a necessary condition which enables individuals to par- 
ticipate in all the affairs of society, state, and collectives. 
Whether or not an open and public society can be 
established is a matter of primary importance which will 
determine the fate of socialism. This kind of society will 
ensure that the idea, opinions and suggestions of the 
people will be accepted, and that the deformation of 
socialism can be prevented. This will lay a foundation 
for all the people’s supervision over social and state 
power organs. Without an open and public society, there 
will be no democratization. An open society demands 
that all groundless restrictions and bans be lifted, and 
that outmoded conventions, bad customs, and dogma- 
tism be abolished. Regarding domestic and foreign pol- 
icy, a policy of “pluralism” should be implemented. In 
other words, the existence of different views should be 
allowed. Efforts should be made to compare these differ- 
ent views, and to encourage debate among them, so that 
correct views can be adopted. Only thus can pu:.tical and 
economic democracy be realized. This is precisely iden- 
tical with the pluralism pursued by social democratic 
parties. Social democratic parties have repeatedly 


stressed that in the social democratic movement, more 


pluralistic views should be adopted to handle and solve 
problems. They stress: “Treating one’s own past with an 
attitude of self-criticism, and adopting a nondogmai'c 
attitude to explore a method for solving the future 
problems of mankind.” “Pluralism” is an ideological 
method social democrats use to treat and solve prob- 
lems. They believe that in so doing they will encourage as 
many people as possible to participate in political affairs, 
and absorb various kinds of rational ideological theories. 


3. On th< issue of the economic system. Economically, 
socia! democratic parties advocate a system of “mixed 
economy.” The so-called “mixed economy” means that 
the “coexistence of several kinds of ownership systems 
should be allowed” in light of the characteristics of the 
times. In other words, there should be several kinds of 
ownership systems for state-owned enterprises, private 
enterprises and other economic sectors. Some depart- 
ments and enterprises, which have greater influence over 
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the national economy, such as banks, postal and tele- 
communications service, railways, and so on, should be 
nationalized. The rest can be run by private enterprises. 


The CPSU Central Committee has realized more and 
more that they should adopt a new viewpoint to treat 
socialist ownership and the economic forms for realizing 
such ownership. At the 19th CPSU National Congress, 
Gorbachev pointed out another characteristic of social- 
ism. He maintains that “socialism is an effective and 
active economic system.” Such an economic system 
allows the coexistence of public ownership, individual 
ownership and various forms of production organiza- 
tions. The CPSU believes that this is the basis for the 
socialist economic system. What merits our attention is 
that Gorbachev has affirmed the existence of “indi- 
vidual ownership.” “Individual ownership” refers 
mainly to ownership for individual sideline production, 
ownership for the individual handicraft industry, and 
ownership for individual service trade. It generally refers 
to individual labor. This kind of individual labor is 
expanding. Services are provided by private doctors, 
private legal firms, and so on in the present-day Soviet 
Union. In the meantime, the state allows the practice of 
contracting small shops to individual households. Gor- 
bachev maintains that such a multisector economy will 
diversify socialist ownership, and protect the interests of 
various social groups. Furthermore. it will strengthen the 
mechanisms of competition, enliven the economic sys- 
tem, and invigorate enterprises. 


Of course, there is a difference between the communist 
parties and social democratic parties with regard to the 
degree and aim of allowing the existence of private own- 
ership. However, both the “mixed economic” system pro- 
posed by the social democratic parties, and the “effective 
and active economic system” propos. J by the communist 
parties have something in common with regard to allowing 
the existence of the multisector economy. 


The characteristics of socialism explained by Gorbachev 
at the 19th CPSU National Congress are comparatively 
close to the democratic socialist viewpoints of the social- 
ist parties. This is not an accidental phenomenon, 
because in economic reform, Gorbachev has attached 
primary importance to the experience of the Swedish 
Social Democratic Party. In 1982, to invigorate its 
stagnated economy and restore its cor.:petitiveness in the 
international community, Sweden carried out economic 
reform with the aim of reducing unemployment and 
curbing inflation through increasing exports and invest- 
ments. In its economic reform, the country adopted a 
method for dealing with management, training of staff 
members, and the cooperative movement. From 1983 to 
1987, Sweden’s GNP doubled that of the 1970's. In so 
doing, it succeeded in freeing itself from i: :dustrial crisis, 
and in winning a victory for reform. In view of the 
Swedish experience, a Supreme Soviet meeting held in 
March 1988 adopted the “Law on Cooperatives.” The 
meeting also stressed that the cooperative nature of 
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collective farms and consumers’ cooperatives would be 
restored. A decision was made on establishing new 
medium and small cooperatives based mainly on the 
leasing and contract system in fields such as town and 
township commercial service, transport and communi- 
cations, industrial production, and so on. They will pave 
the way for the extensive implementation of the cooper- 
ative form in various national economic fields in the 
Soviet Union. At present, the Soviet Union regards the 
development of the cooperative movement as a major 
guiding principle for thorough economic reform. 


Sweden is a model of the social democrats. Since the 
Soviet Union is willing to draw on the experience of 
Sweden, it will naturally adopt some rational democratic 
socialist viewpoints on socialism. This shows that there 
is no insuperable barrier between communist and social 
democratic parties. If the two parties ad »pt an attitude of 
seeking understanding, think more about the history and 
practical conditions of other countries and parties, 
absorb each other’s useful experience for construction, 
and seek common ground on major viewpoints while 
reserving differences on minor ones, it will be possible 
for these two major factions in the world workers’ 
movement to unite. 


Northeast Asia 


DPRK Weeks Attention on Regional Issues 
OW 2810012788 Beijing XINHUA in English 
0730 GMT 24 Oct 88 


[Text] Pyongyang, October 24 (XiNHUA)—The Demo- 
cratic People’s Republic of Korea (DPRK) today called 
for special world attention to regional tensions when it 
comes to the worldwide disarmament. 


In a commentary on the occasion of the “World Disarma- 
ment Week,” the official newspaper “NODONG 
SINMUN” said today the imperialists’ war policy and 
military expansion pose a threat to world peace and 
security, so disarmament has become extremely necessary. 


But the most important is that the world should pay 
special attention to big powers which threaten war and to 
regional situations during the struggle for disarmament, 
it said. 


The commentary pointed out that the Korean peninsula 
is a region where tension exists. It condemned the 
United States for stationing troops in South Korea and 
thus creating tension on the Korean peninsula. 


The commentary said the tension on the Korean penin- 
sula could only be eased through disarmament. It added 
the DPRK Government cut 100,000 troops last year in 
accordance with its disarmament proposal. 


It said the Korean pecpic would work along with the 
world people for the realization of disarmament. 
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Japanese Sentenced For Chinese Export Violations 
OW2710181688 Beijing XINHUA in English 
1445 GMT 27 Oct 88 


[Text] Tokyo, October 27 (XINHUA)—Two former 
senior officials of a Japanese trading company were 
sentenced today for exporting high technology to China. 


The Tokyo district court handed d«  « »>«:-year prison 
sentence with a two-year repricy: ‘> » «:. :azuo Ono, 
45, former executive director © .yoku:. Shokai Co., 
and an eight-month prison seni: »'\1 « three-year 
reprieve to Teruko Takeuchi, 44, .. ...cr head of the 
company’s trading section. 


The court also fined the Tokyo-based firm two million 
yen (approximately 15,000 U.S. dollars) for violating 
regulations of the Coordinating Committee for Export to 
Communist Countries (Cocom) [as received]. The Paris- 
based organization bans the flow of high-tech devices to 
China, the Soviet Union and other socialist countries. 


The company was found guilty of exporting to China 
digital memory dev:.ces and other sophisticated equip- 
ment worth 60 million yen (some 445,000 U.S. dollars) 
on six occasions between June 1985 and June 1986. The 
export of more than 170 high-tech items requires the 
permission of Japanese customs and the Customs and 
Tariff Bureau of the International Trade and Industry 
Ministry. 


Chief Judge Teruaki Inada said that the role of Iwatsu 
Electric Co., the maker of the illegally exported equip- 
ment, should also be questioned. He charged [watsu 
Electric with continuing to supply Kyokuto Shokai with 
the embargoed goods even though it was aware that the 
trading company was violating Cocom restrictions. 


Another Tokyo-based trading company, Shirisei Koeki, 
and its executive direc. - were fined 200,000 yen in the 
same case. 


Japan Sentences Four for Chinese Flag Incident 
OW2810015188 Beijing XINHUA in English 
0846 GMT 24 Oct 8&8 


{Text] Tokyo, October 24 (XINIIUA)—The !ocal court 
of Japan’s Gifu Prefecture today announced its sen- 
tences on the four ruffians who sabotaged the Chinese 
flag in June this year. 


The four have been sentenced separately to imprison- 
ment of 15 months, 10 months, eight months and six 
months. The 1 5-mouth one is given a four-year reprieve. 
The 10-month and eight-month ones are given a three- 


year reprieve. 
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The sabotaging incident took place on June 21 when 
Gifu Prefecture and China’s Jiangxi Province were hold- 
ing a Signing ceremony for establishing friendly prefec- 
ture-province relations. During the ceremony, the ruffi- 
ans pulled down a Chinese flag from a five-meter pole 
standing at the government hall of Gifu Prefeture. 


Southeast Asia & Pacific 


Li Xiannian Receives Indonesian Red Cross Group 
OW2710141888 Beijing XINHUA in English 
0817 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—Li Xiannian, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
President of the Indonesian Red Cross Ibnu Sutowo, his 
wife and their party here today at the Great Hall of the 
People. 


Extending welcome to the guests, Li said friendship is 
the common demand of both China and Indonesia, 
adding that relations between countries should be 
treated on the basis of the five principles of peaceful 
coexistence. 


Li noted that China’s independent foreign policy of 
peace means following the five principles defined at the 
Bandung Conference in 1955. 


China hopes that the ASEAN countries will unite, only 
they are united, they can be stronger, he said. [sentence 
as received] 


Li asked Sutowo to convey the regards of Chinese leaders 
to Indonesian President Suharto. 


The Indonesian visitors arrived in Beijing yesterday at 
the invitation of the Chinese People’s Institute of For- 
eign Affairs. 


President of tne institute “an Nianlong was present at 
the meeting. 


Near East & South Asia 


Iraqi Deputy Premier Meets Lin Han Xiong 
OW28 10034288 Beijing XINHUA in English 
0162 GMT 28 Oct 88 


{Text] Baghdad, October 27 (XINHUA)—Iraqi First 
Deputy Prime Minister Taha Yasin Ramadan talked 
here today with the visiting Chinese Construction Min- 
ister Lin Han Xiong on developing bilateral cooperation 
between the two countries. 


The Chinese minister arrived here Tuesday [25 October] 
for an official visit to Iraq during which he will attend 
the 25th session of Iraqi International Fair due to open 
next month. 
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Foreign Minister Wu Xueqian had 
visited Federal Germany in March of last year. 


FRG Official Meets 
OW281001 1688 
0750 GMT 24 Oct 


Sichuan Governor 
XINHUA in English 


Rau and Zhang hoped that the two sides will strengthen 
and expand exchange and ta in economy, 
culture, science and technology. 


Zhang's trip to Federal Germany at the invitation of the 
started on October 18 
and is a return visit to Rau, who went to China in July 
this year. 


Sino-Freach Tech Ventures To Increase 
OW2710164888 XINHUA in English 
1442 GMT 27 Oct 
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According to reports reaching here today, Trade Minis- 
ters Ny = ee ea apr in 
creation in China of high-technology enterprises 
exporting enterprises would profit both countries.” 


The two ministers said they were satisfied with the 
establishment of more than 30 joint Franco-Chinese 


companies. 


French firms will devote their efforts to energy, raw 
materials, chemicals, construction and consumer 

to a statement issued Wednesday after the 8th 
session of the mixed Sino-French economic cooperation 
commission. 


The second part of an t worth 682 million 
francs (about 112 million U.S. dollars) signed Monday 
the two ministers will bring French assistance in 
t in 1988 to about two billion francs 

(about 320 dollars). 


Trade between China and France has increased since 
China adopted its open policy. In 1987, the trade volume 
reached i 1.6 billion francs (1.856 billion dollars), nearly 
100 percent more than in 1985. 


yy pee ing CEI Database in ish 


(Text) +-t—- plans to reduce by one 

its construction scope next year, but Sino- 
foreign projects will not be affected, a government offi- 
cial said here on october 26. 


Vice-minister of Foreign Economic Relations and Trade 
Se eS 
meeting of the Sino-Belgian Joint Committee on Coop- 
eration and Development. 


It is also + ye during the — the two 
governments an agreement involving a 
map pp emt ta 
pital in China. 


East Europe 
Fetes yg Janos Lukacs 
ng XINHUA in English 


a See = (XINHUA)—Qiao Shi, mem- 
the Standing Committee of the Political Bureau of 
the Chinese Communist Party Central Committee, met 
here today with Janos Lukacs, member of the Political 
Bureau and secretary of the Hungarian Socialist Work- 
* Party Central Committee, and his party. 


Qiao Shi Meets, 
W28 10100688 
0914 GMT 28 Oct 


Jiwei Fetes Hungarian Defense Vice 
W2710152288 "7 he XINHU 4 in English 
1452 GMT 27 Oct 


Minister Qin Jiwei today said recent exchange 
of visits by senior Chinese and H military 
leaders signifies “a new phase n the between 
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Meeting H Vice-Minister of Defense Jozsef 
Pacsek at the tai State Guesthouse here, General 
Qin Jiwei, also a state councillor, said “relations between 
armed forces of China and Hungary have expanded 
rapidly in recent years.” 


“This is not only in the fundamental interests of the two 
peoples, but also conducive to world peace,” he added. 


Qin and Pacsek, also chief of General Staff of the 
eneeee Veen Gane that the recent visit to 
by Yang Baibing, director of the General Polit- 
ica t of the Chinese People’s Liberation 
Army, and Pacsek’s current trip here are of great signif- 
icance in the relations between the two armed forces. 


Lieutenant General Pacsek expressed the hope for coop- 
eration in military education, training and industry. 


Later Qin Jiwei gave a dinner for Pacsek and his party. 


FBIS-CHI-88-209 
28 October 1968 


Zhao to CPC 3d Plenary Session 
HK2810092288 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 28 Oct 88 pp 1, 4 


“Report to the 3d Plenary Session of the 13th CPC 
tral Committee by Zhao Ziyang on 26 September] 


Work Conference was also recently held for this purpose. 
The Political Bureau of the party Central Committee 
holds: Our country is now in a period in which new 
structures are replacing old ones. a) 


of discussions at the Political Bureau of the party Central 
Committee for the plenary session to deliberate. 


an excessive rise in commodity prices. 
root causes for this situation are the overheated 
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still cannot solve this problem by setting up new mech- 
us, it is all the more necessary for us to 
management and control in work. In the past 
few years, we have achieved certain results in controlling 
oS ae Se oe construction, but the scale 
con 


the situation in this regard is getting 

had paid close attention to solving this 
early this year, the current situation have 
been better. We took note of this problem and tried to 
tackle it a little too late. Of course, we still have time to 
this problem. However, if 


; 
=e 


Hi 


ef 

H 
1! 
i 


checking inflation, make prompt decisions, 
icularly put the stress of 
improving the economic 


+ 


In improving the economic environment, it is mainly 
necessary to cut down total demand and check inflation. 
First, the investment in fixed assets as a whole is to be 
reduced 50 billion yuan next year, approximately 
percent of this year’s actual investment in 


billion yuan. It is necessary to adopt a policy of tilting to 
[qing xie 0282 2438] key industries and a policy of 
protecting projects involving foreigners to effectively 
readjust the investment structure and to really control 
the scale of investment by society as a whole. Second, it 


squandering ! 
resol ird, a series of measures should be 
taken to stabilize the financial situation, to. strictly 


control the issuance of currency, to do a job in 
accepting value-insured savings deposits, to open up 
various Channels to absorb idle funds and guide the use 


of purchasing power, including the sale of public housing 
and the issue of stocks and bonds. Fourth, it is necessary 
to overcome the overheated economy and to drop next 
year’s industrial growth rate to 10 percent or even lower. 
As far as the whole country is concerned, all localities 
must be realistic, proceed from their actual conditions, 
and not compete with one another in achieving a higher 
growth rate. 


There are two principal lessons from our past failure to 
control the scale of investment and the purchasing power 
of government institutions and public organizations, 
ee The 
main reason at higher levels is ness and a 
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failure to the problem firmly. The main reason at 
the lower level is that departmentalism caused mischief, 
with the result that orders and prohibitions could not be 
carried out. In no way should these two lessons be 
repeated. Next year, we should adopt extraordinary 
measures to truly suppress and slash them instead of 
only pretending to do so. By resolutely slashing unnec- 
essary nonproduction and overlapping construction 
projects and the part of the purchasing power of govern- 
ment institutions and public organizations causing 
extravagance and waste, we will neither adversely affect 
our effective supply, weaken our capability for sustained 
development, nor lower the living standards of our 
. Instead, we will achieve the necessary conditions 
deepening the reform and receive sincere support 
from the people. This question concerns the overall 
situation of reform and construction. Now, we should 
warn the leaders of all localities, departments, and units 
in advance that they must not err on this question, and 
that next year they must do as instructed. Still less can 
they rush to start new projects and spend money arbi- 
trarily during the fourth quarter of this year. 


To rectify the economic order is to rectify the chaos of 
one kind or another appearing in the process of switching 
from the old to the new system. At present, there are 
numerous problems in the field of commodity circula- 
tion. The price hikes have encouraged violations of laws 
and discipline in the field of commodity circulation, 
while the chaos in the field of commodity cirulation has 
pushed up the prices of commodities. The two have 
stimulated each other, making the situation increas‘ngly 
serious. We should not let this situation go unchecked. 
What we must do is to resolutely deal with and rect:fy 
the chaos in the field of commodity circulation. In the 
first place, we should firmly check the trend of unjusti- 
fiable price hikes. The State Council has drafted a plan to 
conduct general inspections nationwide on commodity 
prices, financial work, and tax revenues. All localites 
must make serious efforts to ize manpower, 
strengthen leadership, and rely on masses sO as to 
grasp these inspections in earnest. They must resolutely 
ban all acts of raising prices against the state regulations. 
Receipts from illegal price hikes must be turned over to 
the state financial department. Those who have offended 
laws and discipline to a serious extent must be punished 
according to the pertinent laws. It is imperative, through 
the inspections, to carry out education, strictly enforce 
laws and discipline, plug loopholes, and establish and 
make perfect a supervisory system for prices, financial 
work, and tax revenues as well as market regulations. 
Second, it is imperative to rectify companies, make a 
distinction between government administration and 
enterprise management and between officials and busi- 
spersons, and punish “bureaucrat profiteering.” With 
xception of a very few companies approved by the 
Council to exercise certain administrative power, 

ther companies must be instructed to sever their 
links with party and government organs within a pre- 
scribed time limit and operate according to law. Failing 
this, their business licenses should be revoked. Third, a 
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proper order for the circulation of major products must 
be established as soon as possible. As for important 
products being circulated in a disorderly manner, espe- 
cially important means of production in short supply, we 
must determine their individual priorities and earnestly 
solve the problem of multipronged and multilink opera- 
tions. For some of them, monopoly [zhuan ying 1413 
3602] should be put into practice. For others, transac- 
tions should be allowed only on the state's unified 
market. The “great war” of panic purchases of grain, 
cotton, raw silk, and other products at high prices must 
be stopped immediately. Fourth, it is imperative to 
strengthen the macrosupervisory system. The function of 
macrocontrol by the planning, banking, financial, taxa- 
tion, customs, and railway departments must be intensi- 
fied under the centralized and unified direction of the 
central authorities. We must give full play to the super- 
visory role of these departments and, at the same time, 
strengthen supervision over them so as to form a strict 
supervisory system. Fifth, we must prevent various 
departments from putting financial impositions on 
enterprises, taking a certain percentage from their 
receipts, and exploiting them. All these should be viewed 
as major tasks at present in establishing a new order of 
the socialist commodity economy. 


To solve the problem of our total demand outstripping 
our total supply, we should, on the one hand, curtail the 
expansion of the total demand and, on the other hand, 
devote great efforts to improving and increasing our 
effective supply. Otherwise, big problems could occur in 
the market supply. It is imperative to develop produc- 
tion, in particular the production of farm produce, light 
and textile industry products, other daily necessities, and 
urgently needed products. The extra energy, raw and 
semifinished materials, and transportation capacity 
made available through the curtailment of the capital 
construction scale should be used for the production of 
these products. To ensure domestic supply, we should 
reduce the export volume of raw materials and essential 
consumption goods which are in short supply in the 
domestic market. We should pay particular attention to 
solving the problem of grain and the “vegetable basket.” 
Because of natural disasters, the grain production pro- 
jected for this year will be slightly below that of last year. 
Poor harvests mark this year’s world agriculture. Mas- 
sive increases in grain imports will do us no good. 
Generally speaking, we now have a good grain reserve. 
To avoid disorder in the grain situation, we should first 
resolutely stop the practices of procuring grain at high 
prices and driving up grain prices, which will disturb 
grain markets. Second, on the issue of grain reserves, 
localities should subordinate themselves to the unified 
management of the CPC Central Committee. Local 
comrades are requested to take the overall situation into 
consideration and subordinate themselves on this major 
problem of grain management in support of the CPC 
Central Committee. Provincial party secretaries and 
governors will be held responsible for any anarchic and 
undisciplined acts that defy the unified management of 
the CPC Central Committee. Here I want to make this 
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point very clear. The problem of the “vegetable basket” 
involves the interests of every household. We cannot 
afford to neglect it. Last year saw rises in the retail price 
index. The “vegetable basket” factor contributed to 
two-thirds of the rises in retail price indexes. There have 
been considerable rises in this area since the beginning of 
this year. Cities, particularly large and medium-sized 
cities, should ensure the market supply, particularly the 
supply for spring festival, in the fourth quarter of this 
year. We will hold rural working conferences this year to 
specifically address the problems of rural reforms and 


agricultural development. 


The improvement of economic order and rectification of 
the economic order must go hand in hand with strength- 
ening and improving macroregulation and control dur- 
ing the transition period betwen the old and new sys- 
tems. Comrade Deng Xiaoping recently pointed out: 
Macrocontrol should show that the central authorities 
mean what they say. The road we followed in the past 
several years has proved correct. Now it is time to sum 
up experience. Without the reform, would there have 
been such a expansion during the decade? We 
managed ing in the past. Now times have 
changed. We are in the time of macromanagement and 
are on the threshold of a relatively well-off society. The 
remarks of Deng Xiaoping tell us that in economic life 
there is a need for both revitalization of economy and a 
restraint on the economy, and a need for both delegation 
of management power and control of the management 
power. The task of macrocontrol is very arduous. Macro- 
regulation and control should be carried out by means of 
economic, administrative, legal, disciplinary, ideologi- 
cal, and political means at the same time. At a time of 
transition from the old to the new systems and to avoid 
confusion in economic life, we must not prematurely and 
thoughtlessly give up administrative means. The purpose 
of | administrative means is to better pro- 
mote reform; it is by no means retreading the old path; 
we must have a clear understanding on this point. We 
must study hard in practice, accumulate experience, and 
gradually master and increase our knowledge in macro- 
regulation and control. 


Improving the economic environment and straightening 
out the economic order are the major problems that 
require long-term attention. The most critical time will 
be the next two years. First of all, we must ensure the 
scale of price increases for the next year is markedly 
below that of this year’s. Achieving that goal is a chal- 
lenge to the leadership ability of our party and govern- 
ment and their ability to control the situation. People are 
watching. The ability to practice what you preach and 
winning people’s confidence will greatly help in deepen- 
ing the reform. Therefore, the issue at stake has become 
not only a serious economic problem but also a major 
political one. Minor principles should be subordinated 
to major ones. Markedly lowering the price increases 
next year compared to this year is tantamount to the 
current major principle. All of the next year’s work must 
be subordinated to this. 
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2. Comprehensive Reform Should Be Carried Out in a 
Guided and Orderly Way With Each Aspect Supple- 
menting and Promoting the Others [subhead] 


In order to resolve the complex issues on our way and 
gradually establish a new socialist commodity economic 
order, we must deepen reform in all fields in an orderly, 
firm, and steady way, under effective leadership. 


On behalf of the CPC Central Committee Political 
Bureau, Comrade Yao Yilin will explain to the plenary 
session the tentative plan for price and wage reform. 
Regarding price reform, I would like to go into two 
particular issues here: 


First, the price increase next year must be noticeably 
lower than that of this year. From now on, annual price 
increases during the next several years must be con- 
trolled to within 10 percent. This is a yardstick to judge 
whether or not China’s price reform is positive and 
reliable. The tolerance of our society and the digestive 
capabilities of our enterprises are such that, generally 
speaking, if price increases reaches double digits, our 
enterprises will not be able to cope and will inevitably 
raise prices in turn, thus affecting economic and social 
stability and creating public panic. 


If we are able to control price increases to within the 
scope mentioned above, can we then achieve the prelim- 
inary target of rationalizing commodity prices in 5 years 
or a little longer? This depends on whether we can 
effectively control general societal demand. As long as 
there is not a big gap between general demand and 
general supply, the pressure for spontaneous price rises 
will be relatively reduced and the leeway for price reform 
will be relatively broadened. This being the case, as long 
we can seize the two links—cleaning up the economic 
environment and improving economic order—and effec- 
tively control societal demand, it is possible for 
us to achieve first results in rationalizing the prices in 5 
years or a little longer under circumstances of moderate 
price increase. We should make every effort to turn this 
possibility into reality. 


Second, the double-tracked pricing system for certain 
major primary products and raw and semifinished mate- 
rials cannot and should not be abolished in a short time. 
What China follows is a planned commodity economy. 
The objective of price reform is to gradually achieve the 
goal where the prices of a small number of major 
commodities and labor services are set by the state and 
the prices of the overwhelming majority of commodities 
are open to market regulation, thus meeting the require- 
ment that “the state regulates the market, and the market 
guides enterprises.” However, this is an objective that 
can only be achieved with lots of hard work over a long 
time. China’s actual situation shows that we can only 
gradually proceed with decontrolling prices and let the 
market regulate them. The goods for which the prices can 
be decontrolled within a short time should be goods the 
supply of which is greater than demand or goods which 
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do not have significant problems between supply and 
demand—primarily the numerous consumer goods and 
manufactured industrial goods. The prices of public 
services monopolized by the state, such as railway trans- 
portation, telecommunications, and electricity, must still 
be set by the state. The double-tracked pricing system for 
primary goods and raw and semifinished materials— 
including agricultural goods such as grain and oil-bearing 
crops, fuels such as crude oil, and steel and nonferrous 
metals, which are extremely important and shortages of 
which will continue for a long time—should not be 
abolished arbitrarily and prematurely. If there are no 
market-regulated prices for these goods, the economy as 
a whole cannot be enlivened, and township enterprises, 
which yield one fourth of industrial output, would not be 
able to survive. However, if there are no state-set prices, 
the prices of many goods, including people’s necessities, 
will rise sharply, price increase will be out of control, the 
cost of industrial production as a whole will increase 
substantially, and Chinese industry will soon lose its 
competiveness on the word market. It seems that, in the 
situation where the conimudity economy has not yet 
fully developed and the market is far from being devel- 
oped, the double-tracked pricing system, which is a 
product of given historical conditions in China, cannot 
be arbitrarily abolished. Since the double-tracked pricing 
system is inevitable within a given period, we must 
intensify management and supervision of it so as to 
reduce disorder and limit its defects as much as possible. 
This is a very important issue in the state’s macroscopic 
regulation and control. 


The wage system and social distribution are problems 
the general public has shown much concern about. In the 
process of price reform, we must ensure that the living 
standard of the great majority of workers is not affected, 
and will be raised following development of production. 
This is our decided policy. The wage system should be 
restructured step by step, and the emphasis should be put 
on eliminating egalitarianism. The low-pay problem of 
educational workers, scientists and technicians, public 
health workers, and employees of state organs should be 
solved in a planned way. Wages of workers in some 
newly established government enterprises are higher 
than the average, and the government should strengthen 
administration and tighten control over these enter- 
prises. Legal high incomes should be put under control 
through levying taxes. All illegal income must be sternly 
dealt with according to the law. 


To deepen reform requires extensive effort in various 
areas. This effort must be well orchestrated. Price reform 
should not and cannot be further carried out without 
reform in other areas. In carrying out reforms in various 
areas, we must pay specie! ottention to the truthful 
implementation of the “Enter...s |. °°’ and must make 
effor.s to deepen enterprise reform, especially reform of 
large and medium-sized government enterprises, in 
order that enterprises can develop, under government’s 
general guidance, a mechanism of independent manage- 
ment, taking responsibility for their own profitablity and 
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losses, and self-control. With such a mechanism, enter- 
prises will be able to improve their economic results, 
their ability to deal with market forces will be strength- 
ened, the phenomena of taking turns hiking prices and 
making inappropriate price comparisons with others will 
be eliminated, and the government's macroscopic regu- 
lating and controlli orts will work better. Next year, 
the pace of price reform should be slowed down while 
enterprise reform must be carried out positively. Enter- 
prise reform should be deepened in the following two 
areas: 


First, government administration and enterprise man- 
agement should be further separated so that well-man- 
aged enterprises can operate freely. Currently, the major 
problems that weaken the vitality of enterprises are: 
decisionmaking powers that are supposedly to be dele- 
gated to enterprises are held by departments concerned 
or local authorities; enterprises are restricted or 
exploited by administrative companies and intermediate 
links of various types; and too many financial obliga- 
tions are imposed on enterprises. The key to improving 
the situation and creating a better external environment 
for enterprises is to completely separate government 
administration from enterprise management. In the 
future, the government should demand that the great 
majority of state-owned enterprises operate within the 
bounds of law, pay taxes as required, and truthfully carry 
out all contracts. Those enterprises that break the law, 
evade taxes, or refuse to execute contracts must be 
sternly handled. The government will not interfere in the 
regular operations of enterprises, nor will it take the 
responsibility for their losses. Independent business 
management may first be instituted at those state-owned 
enterprises that can in general maintain a balance 
between the supply and demand of their products, and at 
state-owned enterprises under county authorities. 


Second, the contract responsibility system should be 
properly carried out, and the shareholding system should 
be promoted step by step. So far, we have taken two steps 
in making enterprise reform. The first step is to delegate 
decisionmaking power to enterprises and let enterprises 
keep the profits, which has played an important role in 
invigorating state-owned enterprises. The second step is 
to separate the proprietorship of an enterprise from the 
right of operating it, and extensively carry out the 
contract responsibility system in business management. 
These are correct measures, and we have achieved con- 
siderable success in this work. Currently, we should 
ensure that all problems related to the system of con- 
tracting enterprises are properly handled, and that the 
system will be further carried out, improved, and devel- 
oped. These include the introduction of the competition 
mechanism to enterprises, making production opera- 
tions better orgaanized, improving enterprise manage- 
ment, and making great efforts to raise enterprises’ 
technical level. We should also learn the good business 
management experience from rural and foreign enter- 
prises. In addition, we should seriously study and insti- 
tute step by step the shareholding system based on public 
ownership. 
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State-owned enterprises in China will never be priva- 
tized. A shareholding system based on public ownership 
is not privatization, but making the loosely-defined and 
unspecific ownership of an enterprise clearer. This is 
needed to rationalize the mechanism and behavior of an 
enterprise. Forming enterprise groups is a good thing. 
This should be carried out through voluntary associa- 
tion, merging, reorganizing, and buying shares, and must 
not be done if conditions do not permit. Instituting the 
shareholding system and forming enterprise groups 
should be further carried out on an experimental basis. 
We should first draw up specific plans for carrying out 
this work, clearly specify the limits of policies concerned, 
and must not rush headlong without due consideration. 


Qurs are socialist enterprises, and the enterprise is a 
community that shares the same interests. Making the 
enterprise successful requires the common efforts of 
managers and workers. We must guarantee the manag- 

ers independent management authority, as well as the 
cated full democratic rights. Managers’ management 
authority is consistent with, not contradictory to, the 
workers’ status as masters of the house. We must grasp 
and implement this principle in all work to deepen 
enterprise reforms. 


Comprehensively deepening reform also involves vari- 
Ous aspects including planning, labor, commerce, supply, 
finance, banking, and investment. We must pay special 
attention to implementing those reforms that will effec- 
tively help control inflation. It is necessary to speed up 
the sale of public housing and privatize housing step by 
step: If this work is persistently implemented over sev- 
eral years we will be able to recover a huge amount of 
capital and effectively rationalize consumption patterns 
and the industrial structure. We should publicly sell 
small state-owned enterprises’ property rights gradually 
and in a well-guided way, allow and encourage large and 
medium state-owned enterprises to issue stocks and 

part of their consumption funds into accumula- 
tion as conditions permit in order to curb the rise 
of commodity prices, make production factors move in a 
direction that will yield better results, and rationalize the 
distribution of resources. These reforms, like selling the 
right to use state-owed lands, will not weaken the pre- 
dominance of public ownership: On the contrary, it will 
fully utilize society’s idle funds, lighten the state’s finan- 
cial burden, and benefit both the state and the people. 
We must firmly attend to this work with an even more 
positive attitude. 


3. Strengthen Party Leadership and Give Full Rein to 
Our Political Strong Points [subhead] 


Improving the economic environment, rectifying the 
economic order, and comprehensively deepening reform 
involve tremendous work. The whole party must unify 
its thinking and act in unison. We must effectively 
strengthen the party’s role as core force leading China, 
guarantor, and supervisor. Every primary party organi- 
zation should become a strong, militant bastion, and 
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every party member should play an exemplary vanguard 
role among the people. The whole party must have iron 
discipline: Individual party members are subordinate to 
the party organization, the minority is subordinate to the 
majority, lower party organizations are subordinate to 
higher party organizations, and all constituent organiza- 
tions are subordinate to the party Central Committee. 
With these political strong points, we have surmounted 
many difficulties far more serious than those facing us 
today. Now we must continue to give full play to these 
political strong points, tighten party discipline, stress the 
party’s role and party discipline, rally the strength of the 
entire party and the entire nation to work with one heart, 
overcome difficulties, and struggle to fulfill all tasks set 


by this plenary session. 


Here is an extremely important question: Namely, can 
we properly handle the relationship between individual 
interests and overall interests, or not? In recent years the 
central authorities have delegated some powers to local- 
ities to mobilize local initiative. This policy is correct. In 
the future, the central authorities will continue to respect 
and look after local interests. However, the powers that 
should belong to the central authorities must be concen- 
trated—they cannot be scattered or weakened. All local- 
ities and departments are duty-bound to safeguard and 
submit themselves to the overall interests of the state. 
We must not confuse, let alone reverse, th: .clationship 
between partial and overall interests. We must pay 
special attention to this point in improving the economic 
environment: The nation’s economic environment is an 
integral whole. If the central treasury faces difficulties, 
the whole nation will suffer. If currency runs out of 
control, markets nationwide will be affected. It is not 
easy to improve the economic environment: We must 
bear some hardships and make the necessary sacrifices. 
The more difficult the situation is, the more we should 
help one-another, like people crossing a river in the same 
boat. We must not each pursue his own interests and go 
his own way—still less do things that benefit part at the 
expense of overall interests or practice the so-called “‘you 
have policy, I have countermeasures.” Unhealthy com- 
petition has sprung up in many localities in recent years. 
If they have to compete, they should see who is more 
determined to or has achieved more in improving the 
economic environment, rectifying the economic order, 
and comprehensively deepening reform. This will bene- 
fit both the part and the whole, and the central authori- 
ties will approve of and support it. However, we must 
not blindly compete with one another in construction 
scale and growth rates, much less vie with one-another in 
building more office buildings, auditoriums, and gues- 
thouses, raising wages and benefits, or raking in more 
revenues through price hikes. Such blind competition is 
extremely destructive. If we do not put an end to it, we 
will not be able to implement the centrai policies or 
exercise macrocontrol. Party organizations at all levels, 
as components of the party, must safeguard the party 
Central Committee’s authority and implement its 
orders. This is an important matter concerning political 
principles. Commenting on cleaning up the economic 
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environment, Comrade Deng Xiaoping recently pointed 
out: The party Central Committee and State Council 
must act authoritatively. They cannot do without this 
guarantee. Once measures have been determined, they 
must be carried out firmly. We would rather be strict 
than casual, even if it means that we have to be a bit 
excessive. The CPC Central Committee Political Bureau 
holds that from now on, all party and government 
leading organs must support and commend those party 
members and cadres who take the interests of the whole 
into account and carry out the orders of the central 
authorities in an exemplary manner and sternly handle 
those who disregard the interests of the whole, go their 
own way, have no sense of organization, and violate 
discipline. We must use facts to make all comrades in the 
party—especially those assuming leading posts—realize 
that the party will certainly enforce its discipline and 
absolutely will not tolerate anyone who turns a deaf ear 
to earnest admonition. The Political Bureau believes 
that most of the leading comrades in our party can 
Clearly understand the situation and their responsibili- 
ties. The most practical way to test and assess the leading 
cadres’ party spirit is to see whether or not they take the 
interests of the whole into account and whether or not 
they firmly carry out central authorities’ decision poli- 
cies on cleaning up the economic environment, improv- 
ing economic order, and deepening reform in all fields. 


Basic party organizations should also be built in close 
connection with cleaning up the economic environment, 
improving economic order, and deepening reform in all 
fields. Since the party Central Committee issued the 
emergency circular on intensifying party discipline and 
safeguarding the interests of the whole—namely in 
reform—not long ago, party organizations at all levels 
immediately acted to convey the message and mobilize 
the vast number of party members, and this drive has 
played a significant role in stopping the rush to withdraw 
money from banks for panic purchases. Experience has 
again indicated that the ability of grass-roots party 
organizations and party members to play their part rests 
upon whether or not the upper party organizations can 
exercise effective leadership. As a whole, the CPC is a 
militant party, and the overwhelming majority of its 
members are discipline-abiding and can play their part at 
Critical moments. What is important is: Party organiza- 
tions must clearly explain the hows and whys and the 
current situation to everyone and promptly and clearly 
inform everyone of their missions and requirements. 
Whenever a major policy has been announced, they must 
first of all properly educate the party members, espe- 
Cially leading members, so that they will know what to do 
when it is their turn to explain to the masses. All party 
members must work honestly, increase production, prac- 
tice economy, carry out arduous struggle, and strictly 
observe law and discipline in the course of cleaning up 
the economic environment and improving economic 
order. This means that they will not do anything that is 
against the law or that the central authorities have clearly 
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forbidden. If they cannot even meet these requirements, 
they are not qualified to be Communist Party members. 
This is also the most practical test of Communist Party 
members’ party spirit. 


In short, we should firmly adhere to two requirements in 
building the party: First, we should give full play to the 
roles of party organizations and party members so as to 
ensure victories in cleaning up the economic environ- 
ment, improving economic order, and deepening reform 
in all fields. Second, we should earnestly improve party 
Organizations’ militancy and heighten party members 
political consciousness by actually engaging in cleaning 
up the economic environment, improving economic 
order, and deepening reform in all fields. 


Being able to rally the masses by means of lively ideo- 
logical and political work has also been a political 
strength of our party. Our strength comes from the 
masses. Today we should carry out a widespread and 
deep-going education on the current situation among all 
party members and people throughout the country, with 
Cleaning up the economic environment, improving eco- 
nomic order, and deepening reform in all fields as the 
central subjects. The vast number of masses support 
reform. What the masses resent most today are rising 
commodity prices, unequal social distribution, and cer- 
tain phenomena of corruption in party and government 
organs. These problems can be gradually resolved and 
explained during the course of doing ideological and 
political work, and we should help everybody under- 
stand the party’s principles and policies during the 
course of situation education. The masses should be 
factually and fully informed of the enormous successes 
we have achieved in reform during the past decade, and 
the masses should also be clearly and fully informed of 
our difficulties. 


We should also discuss with the masses what measures 
must be taken to surmount the difficulties. We must fully 
explain to them the missions we want them to accom- 
plish. We must clearly explain to them what and why we 
propose or oppose. We must, in the light of the party’s 
principles and policies, analyze and answer the questions 
raised by the masses. This kind of situation education is 
the most realistic ideological and political work most 
receptive to the masses. When the masses understand the 
truth and work with concerted efforts, there will not be 
any difficulty that we cannot surmount. We should 
regard the current situation education as a new starting 
point from which we intensify and improve our ideolog- 
ical and political work, and persist in doing this from 
now on. 


Ideological and political work must be practical, lively, 
appealing, and persuasive. We must completely reject 
the unrealistic, formalistic, and dogmatic stereotype that 
took shape under the “leftist” line in the past, and 
reinstate and carry forward our party’s fine traditions for 
ideological and political wo: . that took shape during the 
war years. In the face of tie new situation and new 
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missions, and under the condition of separating party 
and government affairs, we should explore new ways of 
doing ideological and political work. Enterprises, rural 
areas, and government organs are different 
objects, and we should proceed with our ideological and 
political work and accumulate our experiences in that 

based on their distinctive characteristics. The 
“Circular on Intensifying and Improving Ideological and 
Political Work at Enterprises,” which has been submit- 
ted to the plenary session for deliberation, is a prelimi- 
nary summation of the exploratory work accomplished 
at enterprises. 


Ideological and political work not only is the responsi- 
bility of cadres, but also the responsibility of 
all party mem All party cadres and party members, 
including those comrades assuming all-around leader- 
ship comrades engaged in economic work, should 
consider ideological and political work part of their 
leadership and mass work and contribute to intensifying 
and improving ideological and political work. 


oun caret Captans ant sane) np & Ge» qunet 
of party building is to maintain the honesty of party 

government organs. Historical experiences show 
that, when a country is at a given stage of developing its 
commodity economy, more often than not its organs of 
state power are plagued by all sorts of corruption because 
its legal system, regulations, and other orders have yc‘ to 
be established. However, ours is a socialist country 
under the CPC leadership, and the party and govern- 
ment should—and are able to—control the party mem- 
bers and the state’s public functionaries and make them 
abide by law and perform their duties honestly so that all 
types of corruption will be reduced to the minimum and 
not be allowed to flourish everywhere. 


The fact that the 2d Plenary Session of the 13th CPC 
Central Committee had solemnly stated that party and 
government organs must maintain honesty indicates that 
our party clearly realizes the problem and that its atti- 
tude is serious. Communist Party members must be able 
to stand the test of being in power and the test of carrying 
out reform and opening to the outside world. Whether or 
not they can maintain administrative honesty is specifi- 
cally such a test. While we must learn how to swim in the 
sea of commodity economy, we must make sure not to be 
devoured by the maelstrom of corruption. 


Today, what the masses abhor the most are corruption, 
bribe solicitation, extortion, and reselling of popular 
commodities in short supply, as well as squandering 
public funds, wastefulness, and the pursuit of extrava- 
gance that have occurred among the personnel of certain 
party and t organs. Such phenomena not only 


governmen 
have affected the ethics of party members and cadres 
themselves, but also have tarnished the image of the 
party and the government. If this issue is not resolved, 
we will lose public support. 
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In recent months, party committees and governments at 
all levels have set in motion to combat the phenomena 
and accomplished a great deal of work in that area, 
including making public their operating systems and 
results as much as possible, setting up centers to handle 
informants’ information and reports, improving the rel- 
evant regulations and disciplinary rules, and handling 
cases of lawlessness and indiscipline. Good results have 
been achieved in these areas. The most important expe- 
riences we have gained are: First, leading authorities 
must genuinely place administrative honesty on their 
agendas of important affairs and must not ignore them 
and treat them with apathy. Second, they should make 
their way of handling business more clearly visible and 
accept the masses’ supervision. Third, they should ear- 
nestly improve their institutions so that their adminis- 
trative work will gradually be standardized and handled 
according to proper procedures, and so that there will 
not be any loophole to be made use of by those who 
abuse their power for personal gains. Localities that have 
been designated to experiment with honest administra- 
tion and other work should continuc . ‘th their projects, 
and they should be able to accomplish what they have 
started and improve what they want to improve. 


Reform of the political system and development of 
socialist democracy must be carried out in a down-to- 
earth manner under the party’s leadership according to 
the principles set by the 13th National Party Congress. A 
political situation of social stability, unity, democracy, 
and harmony is badly needed for improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reforms in all spheres. We must properly 
handle various social problems, sum up the experience 
and lessons drawn from handling local unrest in recent 
years, work to promote democracy at the grassroots 
level, earnestly promote consultative dialogue in various 
sectors of the society, learn to settle possible disputes and 
conflicts within the framework of democracy and law, 
and resolve contradictions at the grassroots level before 
they develop into crises. To ensure social stability, we do 
not rule out taking stern measures. We will do all we can 
to prevent troubles from occuring, but we should reso- 
lutely proceed with our reforms and development efforts 
even if some troubles take place. This is the policy we 
should adopt. 


The four cardinal principles are the foundation of our 
country. We must uphold these principles. We must 
continue to bring our traditional political assets into 
play. Our efforts to reform the political system are aimed 
at better demonstrating the superiority of the socialist 
political system. We should insist on separating party 
functions from government administrative work in order 
to enable party organizations to free themselves from 
administrative work, and strengthen and better play 
their key leading role and their role as guarantors and 
supervisors. Relations between organs of state power and 
administrative organs should be straightened out, so that 
these organs can exercise their powers according to the 
law and further improve and enhance government’s 
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administrative efficiency and authority. Under the lead- 
ership of the Chinese Communist Party, we should 
further improve the system of cooperation between 
various political parties and the political consultation 
system, develop closer cooperative relations between the 
CPC on the one hand and various democratic parties 
and people without party affiliation on the other, and 
work to build a stronger bond among people of various 
nationalities. We should let all party members and aii the 
p-ople of the country understand these fundamental 
principles. With these principles in mind, we will be able 
to carry out our political reform more smoothly. This, in 
turn, will provide us with a strong guarantee for the 
successful improvement of the economic environment, 
the successful rectification of the economic order, and 
the deepening of economic reform. 


Commentator Views CPC Economic Reform Decision 
HK2710094688 Beijing RENMIN RIBAO in Chinese 
27 Oct 88 p 1 


{Commentator’s article: “It Is Necessary To Have All- 
Around Understanding and Resolute Attitude”’] 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee ratified the guiding principle of improving 
the economic environment, rectifying the economic 
order, and carrying out an all-around and in-depth 
reform put forward by the Political Bureau. The Central 
Committee plenary session also decided to give priority 
to improving the economic environment and rectifying 
the economic order in the next 2 years in the handling of 
reform and construction. After this guiding principle was 
announced and put into practice, the initial response 
shows that it has played a role in guiding people’s 
thinking, clarifying the key points, stabilizing the situa- 
tion, reassuring the public, and promoting the reform. 
Now our task is to acquire an all-around understanding 
of this principle and resolutely implement it, and we 
must achieve positive results in this -egard. 


The guiding principle approved by the third plenary 
session was worked out on the basis of summing up the 
reform and opening up experience in the past 10 years, 
and it is a positive principle. The reform in the past 10 
years has brought great vigor to our national economy, 
has promoted our economic and social development, 
and has raised the people’s standards of living. Without 
the reform, our country would not have seen such great 
development and progress in the past 10 years. The 
significance of the reform not only lies in what it has 
brought to us, but more importantly lies in the termina- 
tion of the longstanding closed and stagnant condition in 
our country and the creation of a new period of devel- 
opment in our history. In general, the present situation is 
good and the present policies are in line with the reality. 
Of course, there are still many difficulties and problems. 
The prominent problem is the appearance of obvious 
inflation in the economic life, with the prices rising by a 
big margin. Price rises also increased the illegal and 
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irregular activities in the field of circulation, which in 
turn added fuel to the price rise. The interaction of 
things in these two aspects worsened the situation to a 
more serious degree. 


The fundamental reason for this state of affairs is the 
overheated economy, in which aggregate demand in 
society exceeded aggregate supply. The situation in 
which aggregate demand exceeded aggregate supply 
existed for many years, and it is impossible to solve the 
problem with regard to the economic mechanisms in a 
short time during the t:- sition period from the old to 
the new, so we need to strengthen ma ent and 
control. When affirming the achievements of the reform, 
the party central leadership also made a resolute decision 
to give priority to improving the economic environment 
and rectifying the economic order in the next 2 years in 
reform and construction. This is a completely correct 
decision. Without taking these steps, it will be hard for us 
to advance the price reform and deepen reforms in other 
fields. Then the worsening problem may seriously dis- 
rupt our construction as a whole and may even impair 
the reform achievements we made in the past 10 years. 


The principle of improving the economic environment 
and rectifying the economic order was put forward under 
the premise of persevering in reform and opening up. We 
used to say that the price reform is the key to the 
economic reforms as a whole and cannot be dodged. By 
giving priority to improving the economic environment 
and rectifying the economic order in the next 2 years, we 
do not mean that the orientation and objective of the 
price reform will be changed; instead, we will just slow 
down the pace of the price reform and will first create a 
better economic environment and economic order for 
the price reform. More vividly speaking, we will first 
remove the obstacles on the road of reform rather than 
building a wall to block the road of reform. Our purpose 
is to reduce the risks of the price reform to the minimum, 
and reduce the “pains” caused by the price reform to the 
minimum. “Sharpening the axe will not delay the work 
of cutting firewood.” If we remove the obstacles on the 
road ahead, we will advance the all-around and in-depth 
reforms, including price reform, more smoothly and 
quickly. In the next 2 years, the pace of the price reform 
will be slowed down, but reforms in other aspects, 
especially the reform of the internal management mech- 
anisms in enterprises, will still be quickened. In addition, 
many measures for improving the economic environ- 
ment and rectifying the economic order are themselves 
reform measures too. Even when strengthening overall 
control and administrative management, we will still 
have to respect and follow the law of value and protect 
the people’s enthusiasm for reform and opening up. So 
this never means that we will backtrack to the old, th of 
practicing a product economy. 


Some comrades note that in order to earnestly imple- 
ment the decision made by the 3d Plenary Session of the 
13th CPC Central Committee and to achieve real results, 
we must change our notions and appropriately handle 
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the relations in three aspects. First, it is necessary to shift 
our attention from speeding up the price and wage 
retorm to the task of improving economic environment 
and rectifying economic order, and to appropriately 
handle the relations between the in-depth development 
of reform and the task of improving economic environ- 
ment and rectifying economic order. Second, it is neces- 
sary to switch from the tendency characterized by an 
overheated economy and blind pursuit of a high growth 
rate to the effort to restrain inflation and improve 
economic returns, and from the pursuit of scale of 
economy and growth rate to the pursuit of labor produc- 
tivity, and thus appropriately handle the relations 
between economic development and the task of improv- 
ing economic environment and rectifying economic 
order. Third, it is necessary to switch from the consid- 
eration of a single area or sector to that of the whole 
country and to appropriately handle the relations 
between the part and the whole. This view is quite 
reasonable. 


Now the fear of suffering losses is a mentality that merits 
attention. Those who have such a mentality claim that 
their own areas were much more underdeveloped than 
other parts of the country on the average in the fields of 
economy, education, and culture in the past due to 
limited investment from the state. Now that they have 
secured some funds and are ready to mend their pace, 
the state demands that the scale of investment in capital 
construction be reduced and the overheated economic 
phenomena be checked. They think they will suffer too 
great a loss if they follow the state’s instruction. Actuated 
by such a mentality of fear of losses, they may hesitate, 
take a wait-and-see attitude, or refuse to fully implemen: 
the decisions adopted by the CPC Central Committee, or 
they may even refuse to implement orders and simply 
ignore prohibitions in the process of improving eco- 
nomic environment and rectifying of economic order. 


It cannot be denied that a single area or sector may suffer 
losses or be faced with more difficulties in earnestly 
implementing the decision by the third plenary session. 
However, in comparing advantages and disadvantages, 
we must take the whole situation into consideration. 
Anyway, partial interests must be submitted to overall 
interests. As long as a thing is advantageous to the whole 
situation, we must do it even if we may suffer some 
losses. After all, the improvement of economic environ- 
ment and rectification of economic order, if successful, 
will surely be beneficial to all areas and sectors and will 
inflict no loss on them. 


The party central leadership and the State Council have 
formulated and announced some concrete measures for 
improving the economic environment and rectifying the 
economic order, and other measures are under consid- 
eration and will be put forward soon. So long as the 
whole nation from top to bottom has a full understand- 
ing of the spirit of the policy decision made by the third 
plenary session and resolutely and fully implement the 
concrete measures to the letter, we will certainly achieve 
the expected objective. 
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State Council Spokesman Holds News Conference 


Warns on Future of Joint Ventures 
OW28 10031488 Beijing XINHUA in English 
0255 GMT 28 Oct 88 


{Text} Beijing, October 28 (XINHUA)—-China will con- 
tinue to carry out its contracts with foreign companies 
and fulfill ongoing cooperation projects, a spokesman for 
the State Council said here today. 


But he said some economic negotiations now under way 
might be “affected” or “limited” to some extent because 
the policies for the next two years will focus on “‘recti- 
fying” the economic environment and cutting down on 
the scale of capital construction. 


The limitation will mainly affect such non-productive 
projects as hotels and office buildings or those that are 
not urgently needed, Yuan Mu said. 


But new projects in the energy, transportation and com- 
munications sectors are not “on the limitation list”, he 
said. Some hotels in tourist areas have also been left off 
the list and will therefore not be affected. 


He said that China will enhance its efforts to import 
more advanced technology and to attract foreign invest- 
ment. “This is China’s long-term policy,” he said. 


The efforts to “rectify” the economy will actually benefit 
the country’s open policy by substantially improving the 
environment for foreign investment, Yuan Mu said. 


Says Employees Nationwide To Get Raises 
OW28 10072888 Beijing XINHUA in English 
0632 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—All China’s 
employees will receive pay increases next year, a spokes- 
man for the State Council said here today. 


But the spokesman did not say how much more employ- 
ees will be paid. 


Speaking at a press conference, Yuan Mu said the 
government will ensure that living standards will con- 
tinue to improve even while it is “rectifying”’ the econ- 
omy and furthering the reforms. 


He said industrial production will grow at a rate of 10 
percent or lower over the next two years, and price rises 
will slow “remarkably”. The level of aggregate demand, 
Capital construction and the money supply will all be 
controlled, he said. 


Prices will continue to be reformed next year, particulaly 
of grain and other agricultural and sideline products, but 
the reform will be carried out at an “appropriate”’ pace. 
This, the spokesman said, is in order to avoid inflation. 
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Denies Discord Between CPC, State Leaders 
OW 2810080288 Beijing XINHUA in English 
0742 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—Chinese Govern- 
ment spokesman Yuan Mu today denied that th ‘e are 
major differences between Communist Party of China 
(CPC) leaders and government leaders on issues of infla- 
tion, economic reform and economic development. 


Answering a question at a press conference, he said, 
“Such remarks are groundless. As for specific problems, 
it is common that differing viewpoints should be 
expressed.” 


The spokesman added, “The main principles followed 
by the party Central Committee and the specific mea- 
sures adopted by the State Council were all laid down at 
the meetings ided over by Zhao Ziyang, Li Peng, 
Qiao Shi, Hu Qili and Yao Yilin—the five members of 
the Standing Committee of the Political Bureau.” 


The party Central Committee convened two important 
meetings in September—one was a working conference 
of the party Central Committee and the other was the 3d 
Plenary Session of the 13th Central Cummittee of the 
CPC, he added. 


The two meetings were presided over by the five mem- 
bers es the Standing Committee of the Political Bureau, 
he said. 


He pointed out that the majority of Chinese Govern- 
ment leading officials, including the premier, vice-pre- 
miers and ministers, are members of the party Central 
Committee. A few who do not belong to the committee 
also attended the two important meetings, he said. 


Elaborates on Discord Rumors 
HK2810115688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0955 GMT 28 Oct 88 


[Report by Li Wei (2621 0251): “Yuan Mu Says That 

Rumors Circulating Abroad About Major Differences 

Between the Party and the Government Are Ground- 
"ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 28 Oct (ZHONGGUO XINWEN SHE)— 
Citing the two CPC meetings in September as an exam- 
ple, Yuan Mu, a spokesman for the State Council, this 
morning categorically denied rumors circulating abroad 
that there are differences between the party and the 
government and among the principal party and govern- 
ment leaders. 


He said: The working conference of the party Central 
Committee and the 3d Plenary Session of the 13th CPC 
Central Committee held in September were presided 
over by the current members of the Standing Committee 
of the Political Bureau, namely, Zhao Ziyang, Li Peng, 
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Qiao Shi, Hu Qili, and Yao Yilin. The majority of 
Chir.ese Government leading officials are members of 
the party Central Committee. A few who do not belong 
to the committee also attended the meeting as observers. 
The principles defined by the party Central Committee 
and the specific measures ad *pted by the State Council 
in line with these principles were all laid down at the two 
meetings. “Therefore, it is groundless to say that there 
are major differences between the party Central Com- 
mittee and the government and among the principal 
party and government leaders. As for specific problems, 
it is common that diff:ring views should be expressed.” 


A correspondent of the U.S. magazine NEWSWEEK 
asked: In the reform, the central authorities are subject 
to pressures from local leaders, including the masses. 
Will the government lose the necessary political ambi- 
tion and suspend the reform? 


Yuan Mu replied: Frankly speaking, China’s reform is a 
very arduous undertaking. First, on the whole, we lack 
experience in reform. Second, in the reform it is impos- 
sible for us not to be conditioned by some traditional 
concepts of the past. Third, the quality of cadres is still 
not suited to the reform requirements. 


He said: The masses hope that, in the course of reform, 
improvement of their living standards will not be 
affected and that it will always show the trend of a steep 
rise. This is hard to achieve in the reform. We cannot but 
be conditioned by the feelings of the masses. However, 
the practice of reform over the past 10 years proves that 
the path of reform is correct and that it has strengthened 
our confidence to persist in the reform. 


Yuan Mu stressed: Although China is plagued by fairly 
obvious inflation in its economic growth, it is firm and 
unshakable in both reform orientation and confidence. 
In reform methods and steps, however, it will try as far as 
possible to conform its policy decisions to the practical 
conditions in China rather than proceed only from an 
ideal pattern. 


Announces Rise in Agricultural Funding 
OW28 10083288 Beijing XINHUA in English 
0750 GMT 28 Oct 88 


[Text] Beijing, October 28 (XINHUA)—China will pro- 
vide agriculture and other major economic sectors with 
more funding, despite a reduction in overall investment, 
State Council spokesman Yuan Mu said today. 


He made this remark at a press conference here covering 
a wide range of economic issues and policies formulated 
at two major conferences of the Chinese Communist 
Party last month. 
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Yuan said that agriculture, together with the energy, 
communications and transportation infrastructure will 
not suffer in the next two years because of the govern- 
ment plan to cut ovcrall investment and put the over- 
heated economy back on track. 


On the contrary, the government will increase invest- 
ment in these sectors, he added. 


He told the conference that the investment in agricul- 
tural projects amounted to 3.4 billion yuan (920 million 
US. dollars) from January to September this year, six 
percent more than in the same period last year. 


How much to invest in this sector next year is yet to be 
decided, he said. 


It is reported that next year China will reduce its tota! 
investment by roughly one fourth of the figure for 1987. 


Responding to a question, the spokesman said that the 
excessive growth rate of China’s rural industries might 
slow down due to tightened loans and investment but 
there is no plan to curb the whole sector and change its 
flexible management structure. 


However, he said, rural enterprises are encouraged to 
invest in infrastructure and commodities in short supply, 
and to increase their efficiency rather than output, 
especially the output of goods in less demand. 


Rural industries recorded an output of 450 billion yuan 
last year, about one fourth of China’s gross industrial 
and agricultural output. 


Discusses Foreign Exchange, Investments 
HK2810140488 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0919 GMT 28 Oct 88 


[Report by Li Wei (2621 0251): “Yuan Mu Says the 
Number of Foreign Exchange Markets in Open Cities 
Will Increase Gradually"—ZHONGGUO XINWEN 
SHE headline] 


[Text] Beijing, 28 Oct (ZHONGGUO XINWEN SHE)— 
Will Sanghei's foreign exchange regulatory market be 
extensively set up in China? In reply to this question, 
Yuan Mu, a spokesman for the State Council, said: 
Following the opening up to the outside world and the 
need for economic growth, such markets will gradually 
be increased in some open cities and areas, but they will 
not be set up in all cities throughout the country because 
there is not such a need. 


On the question of whether there is a plan to abolish 
foreign exchange certificates in the course of improving 
the economic environment and rectifying the economic 
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order, Yuan Mu said that the relevant financial depart- 

ments are conducting investigations and studies to seek a 

method for substituting foreign exchange certificates, 

he o- he was not clear about which methods would be 
opted. 


At the press conference, held by the Information Depart- 
ment of the Ministry of Foreign Affairs, a Yugoslav 
reporter asked Yuan Mu his opinion on the exchange 
rate of the renminbi and the size of agricultural invest- 
ment next year. 


Yuan Mu said: With regard to the exchange rate of the 
renminbi, there are differing views at home and abroad. 
Some favor raising the rate, while others favor lowering 
the rate. As a governmen’ spokesman, it is difficult for 
me to tell you whether it should be raised. Only when it 
has been officially decided upon can we make an 
announcement and give explanations. 


Yuan Mu stated: While reducing the scale of capital 
construction over the next 2 years, investment in agri- 
culture will not be reduced but will be appropriately 
increased. The volume of investment wili be decided 
after comprehensive balancing at the national planning 
conference to be held at the end of next month. Invest- 
ment in agricultural capital construction this year is 
scheduled to be 3.4 billion yuan. Between January and 
September, actual investments in agriculture rose by 6 
percent over las’ year. 


More on Spokesman’s Remarks 
HK2810121488 Hong Kong AFP in English 1209 GMT 
28 Oct 88 


{By Patrick Lescot]} 


[Text] Beijing, Oct 28 (AFP)—The Communist Party’s 
decision to slow the pace of economic reform is likely to 
affect some joint ventures currently under negotiation, 
the government said here Friday. 


Joint-venture projects such as the construction of office 
buildings, luxury hotels, auditoriums and other “non- 
productive” undertakings under negotiation will 
“probably be affected” by investment cuts decided by 
the party late last month, State Council (cabinet) spokes- 
man Yuan Mu said. 


But “all the contracts and agreements reached between 
China and foreign firms” will be honored, and joint- 
venture projects in key areas such as energy, transport, 
communication and technology transfer will be pro- 
tected, Mr. Yuan told a press conference. 


Mr. Yuan said differences of opinion may have arisen 
between Communist Party chief Zhao Ziyang and 
Prime Minister Li Peng on “specific points” but reports 
of a party-government split on reform were “totally 
groundless.” 
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we have also made 
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“decision” of the 
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Council. It is also an 


quoted as = Today 
Site 


y leadership Central Committee and the State Council on 14 October. 


very probably happen in 


China again,” the academic said. 


“No matter how hard the Communist Part 


tries, this is unavoidable,” Xiao Chaoran 
saying in @ report run by the paper on Friday. 
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“A student movement will 
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should particularly follow the stipulations of the docu- 
ment and set a good example. 


retired cadres assuming office in all kinds of companies 
on Straightening Out and 
promulgated by the CPC Some comrades assumed office in the commercial enter- 


aalicun af Gs anim d o> tan 


s article: “Set a Good Example in Strictly 
Orders and Prohibitions”) 


ere 


and the 
their inten- 


tions are bad for many comrades have behaved them- 


up. 
Trade or Running selves. However, since practice has proven that the 


that 


remaining energy” to reform, openi 
modernization program. We cannot say 


and 
same day the “Regula- 


Committee and the State 
of the 
issued 
Cadres of 
Level Engaging 
localities and 
interrelated 
carried 


are imple- _— results are not good and the CPC Central Committee and 


important documents. the State Council have promulgated the “regulations,” 
the “decision” of the CPC _—_ our veteran comrades should implement the regulations 


on 3 October, prises at first for the sake of contributing their 


State Organs at and 


li 
i rE 


and resign or withdraw from the companies. In addition 
to engaging in businesses, there are many ways and 
methods them to contribute their “remaining 
energy” to the state and the people. 


Some comrades may ask: Will the cadres who partici- 
pated in illegal operation activities and reaped exorbi- 
tant profits while assumed office in companies be 
excused when they withdraw from the companies? Cer- 
tainly not. All people are equal before law. Those who 
have committed a crime without exception shall be 
punished by the judicial organs according to the law. 


ulgation of the “regulations” by the 

me CPC Comal Committee and the 
retired cadres in a number of 

have resigned from the com- 

the stipulations of the document. The 
pee ee Oe ae Oe 


the prom 
ae 
localities and 


comrade 


. As time waits 
man, we should proceed with the work in earnest. 


In both revolution and construction over a long time, the 
broad ranks of retired comrades obeyed the party's 
orders, had lofty ideals, abided by discipline, and made 
indelible contribution to the motherland and the people. 
As China’s reform has entered a crucial period at 
present, the veteran comrades in businesses and 
yoy enterprises beyond the limits of the document 
should strictly enforce the orders and prohibitions and 
use their exemplary deeds to set a new example for the 
seagie of the Chale country. 


National Theoretical Symposium Opens in Beijing 
OW28 10050388 Beijing XINHUA Domestic Service 
in Chinese 1654 GMT 25 Oct 88 


a Cine 2 Ge aaa & 


(Text) Beijing, 25 Oct (XINHUA)—A national theoret- 
ical symposium of party schools opened in 9 4 
to mark the 10th anniversary of the 3d Plenary 

of the party’s | 1th Central Committee. 


eee IED 00 ames eamnee tee ty 
the party school network to deepen and develop research 
on the theory of the initial stage of socialism. 


More than 170 theoretical teachers and workers are 
attending the symposium. In his speech at the opening 
ceremony of the symposium, Gao Di, vice president of 
the Central Party School, called on those present to apply 
Marxist theory to discuss some questions in a down-to- 
earth way. In his speech at the opening ceremony, Gong 
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Yuzhi, ty director of the Propaganda Department of 
the CPC Central Committee, hoped that the party school 
network would play a more important role theoretically. 


The symposium received more than 180 papers and over 
A. —— tion reports from party schools at various 

cipants in the symposium will hold profound 
yh major questions raised in the papers 
as well as the theory of the my te from 
the standpoints of economics, scientific socialism, party 
building, and philosophy. 


page Sey Reserve Cadres Held 
HK28 10003388 Beijing RENMIN RIBAO in Chinese 
20 Oct 88 p 4 


{XINHUA dispatch from Dalian by reporter Zhao 
Changchun (6392 2490 2504): “Organization Depart- 
ment of the CPC Central Committee Holds Forum on 
Training Reserve Cadres”} 


[Text] The Organization Department of the CPC Central 
Committee has recently held a forum in Dalian City, 
which called for further strengthening the training of 
reserve cadres. 


The forum on strengthening the training of reserve 
cadres held by the Organization Department of the CPC 
Central Committee held that if there were no competi- 
tion in the cadre work, it would be impossible to find a 
large number of competent and qualified personnel. On 
the other hand, without consciously carrying out the 
training of competent and qualified personnel in a 
planned way, competition at a higher level would not be 
guaranteed. Lopsidedly emphasizing the natural growth 
of competent and qualified personnel runs contrary to 
both the law of the growth of competent and qualified 
personnel and the general principles of the science of 
personnel management. 


The forum held by the Organization Department of the 
CPC Central Committee spelled out the following main 
tasks which the Organization Department of the CPC 
yy Committee needs to accomplish in the foresee- 
able future: 


—To conscientiously do a good job in forecasting the 
needs of the leading cadres and carrying out an analysis 
of the organizational structure of the leading bodies. To 
this end, efforts must be made to work out a plan 
concerning the training of reserve cadres in the light of 
both the immediate and the long-term needs of the 
building of leading bodies. Special measures must be 
employed to strengthen the work of selecting, promoting, 
and training women cadres, cadres of ethnic minorities, 
nonparty cadres. 


—To carry out exchanges among reserve cadres so as to 
enable reserve cadres to work in different posts and 
different regions. The exchanges among reserve cadres 
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py pm me unction with the reshuffle of 
leading bodies or the of new leading bodies at 


various levels and in various regions. 


—To select and send reserve cadres to various party 
schools, institutes of administration, and the institutes 
specialized in training administrative cadres in the light 
of the actual needs so as to enable reserve cadres to 
receive the necessary training in a planned way. 


—To attach great im to the political quality and 
development potential of reserve cadres while paying 
attention to the actual achievements of their work when 
checking on reserve cadres. 


Continuation of National Trade Union Congress 


Ni Zhifu on Reform 
OW28 10045288 Beijing XINHUA Domestic Service 
in Chinese 0632 GMT 23 Oct 88 


[Text] 23 Oct (XINHUA)—Ni Zhifu, president 
of the Federation of Trade Unions, said 
recently: At the root of deepening the reform in all fields 
is to strengthen the reform of enterprises and raise their 
economic efficiency. This will be one of the major tasks 
of trade unions for some time to come. Success of 
enterprises hinges upon the dedication of their directors; 
however, in the final analysis, it will be decided by the 
initiative of the masses of workers and staff members. 


In his work report to the 11th National Congress of 
Chinese Trade Unions, Ni Zhifu said: Ours are socialist 
enterprises which integrate the interests of workers and 
enterprises, and those of producers and managers. The 
vital interests of managers and producers are identical; 
but due to differences in status and the division of labor, 
there are differences in their interests. Only by establish- 
ing and perfecting a rational mechanism under which 
producers and managers depend on each other and share 
profits as well as risks can enterprises survive and 
develop in the trials of commodity economy. 


Ni Zhifu said: In order to improve the operational 
mechanisms of enterprises, the trade unions should 
actively take part in the process of contracting and 
ante at olen ol ad ones Ee. 
a ee ee en ey 
tives, mass operations, and the purchase 
workers and staff members. The trade unions should 
respect the leading role of directors and safeguard their 
administrative authority, while the directors should 
guarantee the trade unions and workers’ congresses the 
ight to democratic management, and respect the status 
workers as the masters of their own. The trade unions 
of enterprises should work out detailed rules or rules for 
debates in order to standardize the functions of workers 
congresses and ensure that they exercise their basic 
functions. 
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Ni Zhifu said: In raising the economic efficiency of 
enterprises, it is necessary to give full play to democracy 
in the administrative t in order to mobilize 
the masses of workers staff members to upgrade 
caw? enterprise management. In line with the provi- 
sions in the “Enterprise Law,” important rules and 
regulations should be examined and approved by work- 
= and observed conscientiously by all work- 
staff members. The laws must be enforced 
strictly and impartially, and rewards and punishments 
must be reasonable. 


Ni Zhifu said: It is necessary to launch mass campaigns 
for such creative tech activities as rationaliza- 
tion suggestions, technical innovations and cooperation, 
and inventions, and to rely on the wisdom of the masses 
to tap the potential of enterprises. Scientific and techni- 
cal personne! should make extensive efforts at conduct- 
ing research, tackling difficult technical problems, and 


applying new tech to accelerate the increase of the 
economic efficiency of enterprises. 
Notes Trade Union Reform 


OW 2810004788 Beijing XINHUA Domestic Service 
in Chinese 0639 GMT 24 Oct 88 


[Text] Beijing, 24 Oct (XINHUA)—In a work report to 
the | ith National Trade Union Congress, Ni Zhifu said: 
The continuous deepening of China's economic and 
political structural reforms have set an urgent task for 
the reform of trade unions. That task is to grasp the 
opportune time, make bold breakthroughs, coordinate 
internally and externally, achieve the goal step by step, 
and push ahead the reform of trade unions in an active 
but safe way in accordance with the overall political 
reform scheme presented at the 3d Plenary Session of the 
13th CPC Central Committee. 


Stating the background for reforming trade unions, Ni 
Zhifu said Since the founding of the People’s Republic, 


appear 
nate chaos and restore order. Yet, because of the long- 


certain extent. This state of affairs has reached a stage 
where change is imperative. 


Ni Zhifu pointed out: Reform of trade unions is a major 
integral part of overall political reform. The objective of 
trade union reform is to build China's trade unions into 
independent and fully democratic mass organizations of 


play their due role in state and social activities. 


Wang Zhen Meets Provincial 
OW28 10050788 Beijing XINHUA Domestic ice 
in Chinese 1624 GMT 25 Oct 88 


[By reporter Xu Yaozhong] 


[Excerpts] Beijing, 25 Oct (XINHUA)—Laughter and 
cheers were frequen i i 


sively with the Hunan and Xinjiang attend- 
ing the 11th National Congress of Chinese Trade 
Unions. [passage omitted] 

When he saw the from his native province, our 
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billion yuan. It had only 160,000 workers and staff 
members and its industrial output value was only 300 
million yuan immediately after nationwide liberation. 


Our revered Comrade Wang, together with trade union 
delegates, recalled the workers movement in Hunan 
before liberation. He encouraged them to carry forward 
the fine tradition of the Hunan workers movement, to 
uphold the four cardinal principles, and to do a good job 
in carrying out reforms, opening to the outside world, 
and undertaking socialist modernization. At this point, a 


ers and asked him to talk about the system of full 
responsibility for factory directors and about how to 
combine this system with respecting workers as masters 
of enterprises. Our revered Wang said: I hope that you 
will study hard General Zhao Ziyang’s congrat- 
ulatory speech at the 11th Trade Union Congress, in 
which he clearly explained this question. He said: Trade 
unions should lead large numbers of workers and staff 
members to carry forward the fine tradition of the 
working class, to conscientiously implement the party 
Central Committee’s guidelines, to improve the eco- 
nomic environment, to rectify the economic order, and 
to further deepen reforms. 


him and and vied with one another in extending greet- 
ings to him. They said: “The Xinjiang people miss you. 
We are very happy when we see you in such good health. 
We wish you good health and a long life.” [passage 
omitted] 


Our revered Comrade Wang then cordially asked: “‘Are 
the relations among various nationalities in Xinjiang 
good?” “How was the last agricultural harvest?” “Has 
industry been developing rapidly?” Delegates of various 
nationalities all tried to be the first to speak: A bumper 
harvest of grain crops was reaped this year, and this was 
the 11th bumper harvest we had gathered in a row. In 
addition to feeding ourselves, we can ship more than | 
billion jin of grain out of Xinjiang. Industrial production 
has also been developing rapidly. And nationalities are 
united. Upon hearing this, our revered comrade was very 
happy and repeatedly said: ““Good! Good! Very Good!” 
He then said: You should keep two points in mind: |. 
Xinjiang is a multinational region, with more than 10 
different nationalities, and a good job must be done in 
achieving the unity of nationalities. 2. Xinjiang is a 
frontier region, and a good job must be done in frontier 
defense. When these are done, Xinjiang will be able to 
enjoy a long period of order and stability as well as 
prosperity. [passage omitted on remarks by Xinjiang 
delegates] 
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Chen Muhua Meets Female Delegates 
OW28 10050688 Beijing XINHUA Domestic Service 
in Chinese 1808 GMT 25 Oct 88 
{By reporter Zhu Youdi] 


[Text] Beijing, 25 Oct (XINHUA)—Some 80 female 
delegates 


strengthen grass-roots work, in particular the work of 
grass-roots women workers committees. 


Vice Presidents of the All-China Women’s Federation 
Zhang Guoying, Huang Qizao, Lin Liyun, Ngapoi 
Cedain Zhoigar, and Zhang Suwo attended this eve- 
ning’s “home returning” forum. 


Fight Against Corruption Viewed 
OW2710204088 Beijing XINHUA in English 
1548 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—Ni Zhifu, who 
has been elected again as the president of the All-China 
Federation of Trade Unions (ACFTU), urged all trade 
unions today to mobilize workers into the current strug- 
gle against corruption. 


ing the Executive Committee of the 1Ith 
National of the ACFTU, Ni said it is the duty 
of trade unions to remind all workers of the serious 
harmfulness of corruption. 


Another major duty of the trade unions, Ni said, was the 
protection of workers’ rights and interests. 


Unions must also pay close attention to workers’ atti- 
tudes towards carrying out the party’s policies to 
improve the economic environment and straighten out 
the economic order, Ni said. 
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He added that ‘‘all trade unions should settle appropri- 
ately various contradictions concerning workers’ inter- 
~ such as prices, wages and the optimum organization 
Oo labor.” 


Ni also stressed that the principle of all trade unions is to 
protect the integrated interests of the nation, as well as 
the rights of workers. 


He u trade unions to improve their ability to partic- 
ipate in national affairs and develop their suggestions, 


New Leaders Elected 27 Oct 
OW2710164588 Beijing XINHUA in English 
1555 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—Veteran labor 
leader Ni Zhifu has once again been elected president of 
the All-China Federation of Trade Unions (ACFTU) at 
the first meeting of the 11th ACFTU Executive Commit- 
tee here today. 


The seven vice-presidents elected are Zhu Houze, Wang 
Houde, Chen Bingquan, Zhang Ruiying, Zheng Wan- 
tong, Li Rongguang and Li Peiyao. Four were newly- 
elected. 


The new vice-presidents are: 


—Zhu Houze, 57, is deputy director of the State Council’s 
Rural Development Research Center. He was once party 
secretary of Guiyang City and Guizhou Province. He was 
also the head of the Propaganda Department of the Chi- 
nese Communist Party Central Committee in 1985 and a 
member of the 12th party Central Committee. 


—Wang Houde, 55, is deputy secretary-general and 
member of the Standing Committee of the Seventh 
National People’s Congress. He once worked as director 
of the General Officie of the Ministry of Comerce and 
was president of the Council of the All-China Federation 
of Supply and Marketing Cooperatives. 


—Li Rongguang, 58, is a member of the ACFTU Presid- 
ium and also a member of the National Committee of 
the Seventh Chinese People’s Political Consultative 
Conference. He was deputy party secretary of the Capital 
Iron and Steel Company and president of the Machinery 
and Metallurgical Workers’ Trade Union of China. 


—Li Peiyao, 55, is vice-chairman of the Jiangxi Provin- 
cial Committee of the People’s Political Consultative 
Conference, secretary-general of the Revolutionary 
Committee of the Chinese Kuomintang in Jiangxi Prov- 
ince and member of the Standing Committee of the 
Seventh Chinese People’s Political Consultative Confer- 
ence. He was a senior engineer at the Nanchang Hongdu 
Machinery Plant (now renamed the Nanchang Airplane 
Manufacturing Company). 
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The ACFTU Executive Committee’s meeting also 
elected a 19-member ACFTU Presidium. 


Fang Lizhi Article Banned From Publication 
HK2810014488 Hong Kong HONGKONG STANDARD 
in English 28 Oct p 1 


[By Wu Zhong] 


[Text} An article co-authored by Chinese dissident Pro- 
essor Fang Lizhi has been banned from publication in 
an Official scientific newspaper. 


The move follows the t’s earlier refusal to 
allow the astrophysicist, dubbed “China’s Sahkarov’”’, to 
travel to the U.S. 


was to have been 
par ewey in the SCIENCE & TECHNOLOGY DAILY 
last week. 


Sources in Beijing told the STANDARD that the news- 
paper was warned by the authorities not to print it. 


The daily has already been criticised over publication of 
an earlier article by by Prof Xu on science policy. 


The sources said it was possible that all articles on 
politics by Prof Fang—and even his essays on 
Se ane oP rr ee Cee ED em a 
near future 


Prof Fang’s activities and speeches during his recent visit 
to Australia and Hong Kong are believed to have irri- 
laoping. 


Chinese intellectuals contacted by the STANDARD are 
convinced the government is preparing to tighten control 
on them. 


“If an wrong happens in China, intellectuals are 
always the to be blamed. This happened again and 
again in the past, and may happen again this time,” said 
one, who prefers to remain anonymous. 


“The present economic situation is terrible and the 
leaders are losing face. 


‘But Chinese leaders never admit that they have made 
mistakes. Instead, they often shift their anger to intellec- 
tuals and blame them for the mess. 


“And often at such a point, they tend to tighten control 
to make the intellectuals shut their mouths because they 
do not like to hear of criticism especially when they feel 
they have done something wrong,” said another. 
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In Beijing, there has beena rumour that some top Chi- 
nese leaders blamed intellectuals for not co-operating 
with the party and government since the adoption of 
reforms and a more open policy. 


Jian Speaks on Implementing ‘Torch’ Plan 
OW28 10034588 Beijing XINHUA Domestic Service 
in Chinese 1414 GMT 25 Oct 88 


[Text] Beijing, 25 Oct (XINHUA)—Song Jian, state 
councillor and minister in charge of the State Science 
and T Commission, spoke recently on how to 
implement the “Torch” Plan. He called on all localities 
and departments concerned to work out necessary poli- 
cies and measures and strive to create favorable environ- 
ments and conditions for the development of high and 
new technology industries. 


Song Jian said: Last March the party Central Committee 
departments to fully display their strong points in sci- 
ence and technology and join efforts to imr'-ment the 


strategy of developing coastal areas. This h: "in 
a new situation for science and technology e 
whole country. Many departments and lo e 
formulated complete sets of coordinated ; ad 


encouragement measures to deepen the refon.. reir- 
science and technology management system anu .o put 
in high gear the development of high and new technology 
industries. Meanwhile, thousands upon thousands of 
science and technology experts have responded to the 
call of the central authorities. They are courageously 
meeting the worldwide science and technology competi- 
tion by leading other workers in their respective fields to 
establish a number of economic entities aimed at apply- 
ing advanced science and technology and characterized 
by a combination of technology, industry, and trade. 


He said: Now, our country has about !.3 million research 


and development personnel working in various sciencti- 
fic research organizations, educational institu- 


basic applied research, the “863” Plan, and the key 
problem-solving program under the Seventh 5-Year 
Plan, there are still some | million science and technol- 
ogy personnel available for research and development 
work, but the services of two-thirds of them are not fully 
utilized. Such being the case, we have a tremendous 
untapped potential for developing our strong points in 
science and technology, providing scientists and techni- 
cians for the implementation of the coastal development 
strategy, and promoting export-oriented industries based 
on high and new technologies. 


The main objective of the “Torch” Plan is to formulate 
policies to protect the interests of research organizations, 
higher educational institutions, big and medium-sized 
enterprises, and military industry enterprises capable of 
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promoting technological development, as well as hun- 
dreds of thousands of scientific and technological per- 
sonnel when they become involved in the coastal devel- 
opment strategy and undertake the task of developing 
high and new technology industries. The plan is also 
aimed at providing organizational guidance and training 
cadres, making rational arrangements and facilitating 
interchanges in the use of technologies, funds, and per- 
sonnel; and creating favorable social environments at 
home and abroad so as to form an optimum climate for 
the development of high and new technology industries. 
Like the “Spark” Plan, the “Torch” Plan is a macro- 
guidance plan rather than a mandatory plan that merely 
specifies products to be manufactured or research 
projects to be carried out and makes appropriations of 
funds. Specific measures for the “Torch” plan at the 
initial stage are: formulation of policies and manage- 
ment measures for soliciting funds and qualified person- 
nel required in the development of high and new tech- 
nology industries; establishsment of high and new 
technology development parks and new undertaking 
services centers, or in other words, incubators for high 
and new technology industries, where conditions are ripe 
so as to provide various kinds of services required by 
enterprises relying on science and technology and those 
individuals who want to start new undertakings; training 
of personnel for high and new technology industries; and 
assistance to the above-mentioned enterprises and indi- 
viduals in seeking new financial resources and obtaining 
credit loans. 


Song Jian pointed out: In carrying out the “Torch” Plan, 
it is imperative to give priority to deepening reform. The 
implementation of the coastal development strategy and 
the “Torch” Plan wili give a powerful impetus to the 
reform of the science and technology management sys- 
tem in big research academies and institutes, universities 
and colleges, as well as big and medium-sized enter- 
prises. The party Central Committee and the State 
Council have placed hopes on the science and technology 
departments of various ministries and commissions as 
well as all research organizations, universities, and col- 
leges. In no way should we miss this fine opportunity 
which was rarely witnessed in the past. We should be 
bold and resolute and have courage to bring our strong 
points in science and technology into full play and take 
the initiative to go deep into economic work. 


He said: From the viewpoint of developing science and 
technology, the “Torch” Plan is to build the bridge and 
pave the way for the commercialization of high tech- 
nolgy research results and to create favorable environ- 
ments and condii.ons for the achievements obtained at 
various stages of the “863” Plan, the key problem- 
solving program, and other research projects to enter the 
market. In view of this, scientists and technological 
experts undertaking the key problem-solving program, 
the “863” Plan, and the projects of the Natural Science 
Foundation should make full use of the fine environ- 
ments and conditions created by the “Torch” Plan. They 
should not miss any opportunity to voluntarily and in a 
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timely manner publish and recommend the new achieve- 
ments they have made. Scientists engaged in fundamen- 
tal research and basic applied research should pay full 
attention to discovering and grasping those new ideas, 
concepts, theories, technologies, and processes that have 
a commerical value in the market so that they will 
become an inexhaustible source of new knowledge and 
information required for the establishment and develop- 
ment of new and high technology industries. 


Song Jian set forth four basic principles to be followed in 
implementing the “Torch” Plan: 


1. It is imperative to persist in walking on two legs. On 
the one hand, all central ministries and commissions, big 
and medium-sized enterprises, big research academies 
and institutes, and financial organizations should pro- 
mote high and new technology industries in a planned 
way. On the other hand, all possible measures should be 
adopted to support and encourage big research acade- 
mies and institutes, universities and colleges, big and 
medium-sized enterprises, as well as scientists and tech- 
nicians to raise funds by themselves so as to establish 
science and tech enterprises of various kinds of 
ownership with self-responsibility for profits and losses 
and characterized by a combination of technology, 
industry, and trade or technology, agriculture, and trade. 
These enterprises should be market-oriented in develop- 
ing high and new technology products. 


2. Science and technology projects financed by the state 
and government departments at various levels, such as 
the key problem-solving program and the “863” Plan, 
should adhere to the principle of commercializing the 
research achievements at various stages. If an achieve- 
ment at a certain stage of research may be commercial- 
ized and may find a market, efforts should be made to 
develop it into a commodity. 


3. Development of high and new technology industries 
must keep to the principle of opening to the outside 
world. Inherently, high technologies and products made 
by high technologies are of an international nature. 
Hence, in developing them, we must take the road of 
internationalization. 


4. In establishing high and new technology industries 
and in implementing the “Torch” Plan, it is necessary to 
adhere to the method of “giving careful guidance, know- 
ing the strong points, making major breakthroughs, 
using typical examples to lead the way, and developing 
the work step by step.” In no way should we rush 
headlong blindly into mass action. 


Officials Attend Zhejiang Wushu Festival Opening 
OW 2810080988 Hangzhou ZHEJIANG RIBAO 
in Chinese 12 Oct 88 p 1 


{Excerpt] The Chinese International Wushu [martial 
arts] Festival, a grand international meeting of wushu 
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Circles, opened yesterday evening at the Hangzhou The- 
a ay the strains of the song “Make Friends Through 
u.” 


zyme wine senandee Go cempmnaey wave 5 Pahoa, 6 
Menghua, Rong Gaotang, Shen Zulun, Tie Yi 

Anyu, Shang Jingcai, Lu Jindong, Li Shubin, Li Kaiting, 
Zhong Boxi as well as leaders of the International Wushu 
Federation (being organized), the Asian Wushu Federa- 
hy heads of the various delegations. [passage 
omi 


Land Disputes Increase Between PLA, Civilians 
HK2810011688 Beijing CHINA DAILY in English 
28 Oct 88 p 1 


[By staff reporter Gu Chengwen] 


[Text] Land disputes between China’s Armed Forces and 
civilians have become serious in recent years, a logistics 
officer said. He added, “There is an urgent need for a law 
to protect military properties and facilities.” 


Jia Yunsheng, who is in charge of military land affairs 

under the General Logistics Department of the People’s 

Liberation Army, said civilians have been occupying 

military lands through various means and this has 

aes Cae production and life of the Armed 
orces. 


Most of those involved in the incidents are farmers, he 
said. Some of them have the support of local governments. 


The State Land Administration refused to respond directly 
to Jia’s claims. “There are a lot of problems concerning 
land rights,” said an offi.ial from the administration. 
“And there are historical reasons for them. We have 
exchanged views and information with the military lead- 
ers. Intensive studies and investigations are going on.” 


The Army used to be given land rights by governments at 
all levels without set formalities and rules. 


There were no serious problems in the first three decades 
of the People’s Republic when the country ran a highly 
centralized planned economy. 


Then new policies were introduced and people began to 
realize the importance of land rights. 


This was especially obvious on Hainan Island after it 
became an independent province and a special economic 
zone. Land has become a commodity there and land 
disputes are worsening. 

Jia told CHINA DAILY some civilians are not only 
seizing military land but also aiming at military facilities 
on the island. 
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According to Jia, of the 19 barracks and eight plots of 
uncultivated land under the Yulin Military Region, 11 
units have been involved in disputes. Two thousand mu, 
or 133 hectares, of land already have been nibbled away 
by civilian institutions and individuals. 


Early this year, civilians broke into the Nanxialing 
military tunnels, stealing communication and lighting 
fixtures and doors and windows. This caused a loss of 
more hog 800,000 yuan. Over 10 criminals have been 
punished. 


Jia said some people have entered army offices to argue 
with officers over land. Some soldiers have been 
assaulted in these quarrels. 


Land disputes also have occurred in inland provinces. 


The city of Hanzhong in Shaanxi Province has planned a 
highway that cuts through a military airport, Jia said. 
About 400 metres of runway have been occupied and at 
one point the distance between the highway and the 
safety lane of the airport is only 10 metres. Construction 
has been stopped under the intervention of the provin- 
cial authorities. 


In July all army units started checking up on their land 
boundaries and uses in order to obtain land certificates 
from the government. The land certificate system has 
not been widely practiced in recent decades. 


The National People’s Congress is considering revisions 
in the Land Administration Law promulgated only two 
years ago now that unexpected problems have emerged. 
The new Legal Administration under the Central Mili- 
tary Commission of the Communist Party of China 
= to work out laws to protect military properties and 
acilities. 


‘Special ’ Stresses Air Traffic Control 
HK281005 1388 Hong Kong HSIN WAN PAO 
in Chinese 25 Oct 88 p 4 


(“Special Dispatch”: “China’s Air Control System Put 
Under Joint Army-Government Leadership”) 


[Text] Beijing, 25 Oct—Air traffic control, which acts as 
an “air-police,” is being given high attention by the 
relevant authorities in China. An army-civilian inte- 
grated and automatic air traffic control system is being 
established. 


An official of the National Air Traffic Control Admin- 
istration of China pointed out that China’s air traffic 
control is at the starting line of a big development. The 
present situation is: Many military airfields are closely 
connected with civilian lines. Half of the airports for 
transportation are jointly used by the army and the 
people. There is a prominent contradiction between 
high-speed aircraft and backward air control facilities. 
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For this reason, China’s air control departments will 
Cet s SE 2 eee Satie & 

leadership by the armed forces, under which 
flight commands are given separately by different avia- 


Air Commander Notes ‘Effective’ Air Defense 
OW2710133988 Beijing XINHUA in English 
0645 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—China now has 
an ive anti-air raid system countrywide, thanks to 
efforts made by the Air Force over the past three 


Reporting this, Wang Hai, commander of China’s Air 
Force, said that in modern military conflict air space is 
where battles of strategic importance are waged. 


China’s Air Force takes its anti-air raid posture as one of 
its major tasks, Wang said, adding that this involves 
radar, signals, fighter planes, ground-to-air missiles and 
Oe ea 
industries. 


The commander said that the Ground-to-Air Corps can 
launch powerful and accurate missiles, and the antiair- 
craft artillery is highly mobile and can quickly react, 
especially in attacking low-altitude targets. 


Now computers are being introduced into anti-air raid 
command posts, Wang said. 


At the same time, they pay attention to improving the 
quality of the military and research staff involved. “At 
least half of our officers from regimental to divisional 
levels are graduates of military academies.” 


Marked progress has also been made in scientific and 

ical research in the system, Wang said. “We 
have greatly improved our anti-jamming video monitor- 
ing system and widely applied up-to-date military tech- 
niques in our training.” 
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PLA Trial Plan for General Equipment Repair 
OW2710233488 Beijing XINHUA Domestic Service 
in Chinese 0311 GMT 22 Oct 88 


[By reporter Tan Daobo and correspondent Qiu Yong- 


[Text] Jinan, 22 Oct (XINHUA)—The PLA General 
Department recently issued a circular a - 
ing Army, Navy, and Air Force units stationed in 
dong and Henan to conduct a trial reform plan on 
repairing /— equipment in designated areas. This is 
another reform after the PLA units in these two prov- 
inces started to help each other in supply and in medical 
care for patients. 


oe leading comrades of Jinan Military Region 

a shew od Ziyang, vice chairman of the Central 
Militars mission, pointed out: Combined supply 
and combined service are the experience of all developed 
countries in the world in army building as well as the 
Orientation for the PLA’s modernization. 


Since the founding of the Republic, the Army, Navy, and 
Air Force have all along followed the maintenance 
system of managing, using, and repairing their own 
equipment. As a result, plants have been built in dupli- 
cate; transport of equipment for repair has increased; 
and organizations have wastefully overlapped. In this 
reform, the ordnance, vehicles, engineering machinery, 
and other general equipment of the Army, Navy, and Air 
Force units stationed in Shandong and Henan will be 
repaired in designated areas on a trial basis. We have 
selected eight repair plants (stations) of the Army, Navy, 
Air Force, and the Second Artillery Corps, which form a 
rationally distributed repair network, bring convenience 
to the PLA units, and avoid building plants in duplicate 
and increasing transport of equipment for repair. In 
addition, we have made corresponding reforms in supply 
of funds and materials. We use the economic lever to 
encourage PLA units to break up their trammels of 
conventional ideas fostered long ago and to send equip- 
ment to selected plants for repair to eliminate malprac- 
tices which have existed for years and to let some plants 
produce products for civil use. To calculate on the basis 
of the current scale alone, we can increase output value 
by tens of millions of yuan for the state each year. 


JIEFANGJUN BAO on Price, Wage Reforms 
HK28 10060188 Beijing JIEFANGJUN BAO 
in Chinese 11 Oct 88 p 3 


[Article by Ni Di (0242 6611), Li Baoshi (2621 1405 
4258), and Xiang Sika (0686 2448 0595): “Price and 
Wage Reforms Must Be Linked With Other Reforms To 
Form a Whole”) 


[Text] The recently held 3d Plenary Session of the 13h 
CPC Central Committee makes an analysis of the eco- 
nomic situation in our country, and conscientiously 
studies the issue of deepening reform in an all-around 
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a The a points out: Our present task of deep- 

involves not only price and wage 

~~ By but also reforms in various fields. They are 

comprehensive and all-around reforms. This is a very 

important guiding principle. To conscientiously imple- 

ment this guiding principle, we should fully overcome 

impatience for success, and the lopsided idea of overem- 

phasizing the importance of one or two items. We should 

regard price and wage reforms as systematic 

and link them up with the deepening of the 

reform in enterprises, reform in mechanisms of macro- 
scopic control, and so on. 

Lame Price we reforms should be integrated with the 

in enterprises. 


The essence of economic structural reform in China is to 
give up the overconcentrated and excessively rigid 
planned economic system, and to establish a socialist 
market economy, so that enterprises will become inde- 
pendent operators and producers of commodities, which 
are solely responsible for their own profits and loss. This 
will enable prices to play their role in guiding the flow 
and rational distribution of various essential factors of 
production, in —— production, circulation and 
distribution, and in guidi ing consumption. To realize 
these changes, we should, of course, thoroughly reform 
our traditional price system. However, economic theo- 
ries and practice of reform at home and abroad have 
shown that enterprises are the most basic principal parts 
of the modern mass production and commodity econ- 
omy. They are the main acceptors and reactors of market 
information. After the start of price reform and the 
lifting of price control, to ensure that price will play a 
healthy role in regulation, we should take as a precondi- 
tion the work of truly turning enterprises into indepen- 
dent operators which are solely responsible for their own 
profits and losses, and of establishing comparatively 
strict microscopic control mechanisms (including con- 
trol over finance and conduct). However, in the course of 
reform in our country over the past few years, we have 
not yet fulfilled such preconditions. Under such circum- 
stances, if we lopsidedly emphasize the importance of 
the lifting of price control at the expense of deepening 
reform in enterprises, the following situation will occur: 
Enterprises might either monopolize prices through 
monopolizing or disregard market and price 
signals because of the loose financial control, so that the 
conduct of market cannot be guided to the greatest 
extent despite the lifting of price control. When prices go 
up, very often enterprises as consumers fail to make 
efforts to reduce consumption, to enhance work effi- 
ciency, to promptly readjust plan for production, or to 
reduce input. On the contrary, they might make use of 
the state finance and bank loans to participate in panic 
purchasing, or hoarding for speculation. This will further 
push prices up. Very often, enterprises, which produce 
raw materials, refuse to rapidly expand their production. 
Instead they will make use of their monopoly position to 
do everything possible to raise the prices. As a result, 
consumers suffer from both high prices and lack of 
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supply. It is obvious that only through deepening 
reforms in enterprises, perfecting the operational and 
control mechanism of enterprises in terms of system and 
rules and regulations, and straightening out the conduct 
of enterprises, can we create necessary conditions for the 
smooth progress in price reform. 


2. Price and wage reforms should be integrated with 
reform in the circulation system and the improvement of 
the market system. 


Commodity prices are set in market exchanges. One of 
the direct aims of price reform is to straighten out price 
relations. However, perfect market law and regulations 
and market system should be regarded as a condition for 
the operation of rational price relations. The problem 
which we are currently facing is precisely that feudal 
monopoly and illegitimate competition have existed on 
our market. A great number of “government profiteers” 
with various kinds of background, and various adminis- 
trative companies which rely on their power in particular 
have made an equal competition among various enter- 
prises impossible. Under such circumstances, if we fail to 
systematically reform the traditional administrative sys- 
tem for distribution and monopoly circulation system, 
and to strengthen market development; if we lopsidedly 
emphasize the importance of lifting price control, mar- 
ket prices of commodities will go up in an abnormal way. 
The entire wealth of the society will not grow. On the 
contrary, it will stagnate in the circulation field, rather 
than being invested in production. Apart from increasing 
the costs for circulation, causing a waste in the society, 
and blocking substantial economic growth, this will 
encourage people to engage in speculation. It will be 
harmful to people’s matter-of-fact attitude, and their 
hard-working style. 


3. Price and wage reforms should be integrated with the 
reform in the financial system and the tax system. 


The scope of financial expenditure, the structure of 
expenditure, the design and readjustment of tax, tax 
Categories and tax rate, changes in wage level and struc- 
ture, and so on are closely connected with commodity 
prices and price system. Furthermore, they strongly 
affect the level of commodity prices as a whole. If we fail 
to systematically reform the previous financial system, 
tax system, and wage system, the reform in price struc- 
ture, and the smooth progress in price reform will be 
hampered. This will also weaken the capability of our 
financial departments, enterprises and the masses in 
withstanding the strains caused by price reform. These 
factors will, in turn, further hamper the deepening of 
price reform. Only by ‘urther deepening the reform in 
financial system, tax system and wage system can we 
guarantee the smooth progress in price reform. 


4. Price and wage reforms should be integrated with the 
reforms in the existing labor system and social protec- 
tion system. 


up for the loss caused by price hikes. It is right for them 
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tifying the economic order. 


Price is a composite of the entire national economy. If 
we fail to strengthen the work of improving the economic 
environment and macroscopic control system; if we fail 
to change the concepts in our economic life, which 
overemphasize speed, think lightly of results and effects, 
and overcome impatience for success, and if we fail to 
change the situation that monetary issue and the scope of 
credits have been out of control in successive years, and 
that investment in fixed assets and the demand for 
consumption are excessive, after the lifting of price 
control, the general price level will be pushed up drasti- 
cally, and economic fluctuation and social upheaval will 
also occur. In view of this possibility, the current plenary 
session of the party has explicitly decided that during 
this and next years, our work focus should be shifted to 
improving the economic environment and rectifying the 
economic order. It is a condition for an all-around 
deepening of reform, and the content of deepening of 
reform. It is completely correct for the current party 
plenary session to make such a decision. In view of the 
fact that various economic bodies have too strong desires 
for economic benefits, and that our microscopic and 
macroscopic control mechanisms are very incomplete, 
we believe that in the immediate future the aim of the 
price reform and the reform of the entire economic 
system in our country should, first of all, be to exercise 
effective control over monetary issue and the scope of 
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credits, reduce total demand of the society, curb infla- 
tion, rationally readjust production mix, speed up the 
reform in enterprise mechanisms, and enhance the labor 
productivity and benefits of enterprises. We should also 
truly reduce the scope of capital construction and group 
consumption, and control commodity prices within a 
certain scope to prevent the bad influence of price hikes 
over people’s livelihood and the entire national econ- 
omy. In the meantime, we should vigorously rectify the 
economic order, the order in the circulation field in 
particular. We should resolutely ban various kinds of 
administrative companies and “government profiteers” 
companies which rely on power in their own hands. We 
should formulate and perfect various kinds of market 
laws and regulations. Only thus can we create a favorable 
environment for price and wage reform. 


As far as price reform is concerned, at present we should 
not carry out the reform with undue haste. We should 
proceed from reality to formulate and readjust our 
specific plans and measures in light of the progress in the 
reforms in other fields. In the near future, we may carry 
out some price reforms which involve problems that 
should be immediately solved, or contain some experi- 
mental nature. This includes proper increase in the 
purchase price for agricultural products, and so on. After 
that, we can create conditions to promote some reforms 
of prices, tax and assets in accordance with the principle 
of integrating the lifting of price control with price 
readjustment. Price control over the majority of prod- 
ucts should be lifted, so that we can gradually develop 
new socialist market mechanisms whereby the distribu- 
tion of resources is guided by price through market, 
distribution of income is regulated by the state through 
tax, and overall control over the total amount of mone- 
tary issue is exercised by banks. It should be pointed out 
that lifting price control does not mean that all prices can 
be freed. Actually, in the world today there is no prece- 
dent of freeing all prices. Even in Western countries, 
various means are taken to directly interfere in some 
commodity prices. In the meantime, direct control is 
imposed on the prices of the products of some depart- 
ments which can easily monopolize market, and some 
basic industries. Therefore, we believe that the existing 
“double-track system” for the prices of the means of 
production should be changed along the following two 
directions in light of the nature of the products, their 
economic status and market supply and demand: |) 
Price control over the majority of processed products, 
industrial goods in particular, including steel products, 
and so on, should be gradually lifted. Their prices can be 
regulated by the market. 2) To ensure a balanced devel- 
opment of the key projects of the state, key enterprises 
and standardized markets, the prices of monopoly items 
such as fuel and power, transportation and communica- 
tions, the charges of public facilities in cities’ electric 
power and gas supply, and the prices of industrial means 
of production, which are in short supply, such as wood, 
aluminum, copper, silicon steel plates, and so on should 
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be controlled by the state. The state may adopt a method 
of floating prices to solve the problem of supply and 
demand of these products on a short-term basis. 


What should be pointed out is that some comrades 
disregard our country’s economic situation in which 
strains on material supplies have generally existed. They 
maintain that financial deficits are not harmful, and 
inflation is beneficial. They advocate the method of 
using “moderate inflation” to stimulate economic 
growth. This is a very dangerous viewpoint. At present, 
our commodity prices have increased by a big margin 
due to excessive monetary issue, improper credit scope 
and overheated economic growth. This has harmfully 
affected our people's livelihood and economic develop- 
ment. Under such circumstances, if we fail to check 
inflation, the consequences will be disastrous. We insist 
that we should give up the false economic growth, and 
that we should maintain the comparative stability of our 
commodity prices. On such a basis, we should strive for 
our long-term and effective economic development 
through deepening the reform. Some comrades think 
that controlling commodity prices through retrenchment 
policy will harm our economic growth in the future. It is 
unnecessary for them to worry about all this. According 
to experiences of various countries in the world, the view 
that the growth of commodity economy will be accom- 
panied by inflation, and that inflation is the price for 
economic growth has not been tested and verified. On 
the contrary, in most countries in the world, when 
commodity prices are comparatively stable, economic 
growth is faster. When commodity prices increase by a 
big margin, economic growth is slower. There exist 
reverse relations between price increase and economic 
growth. In the early 1950’s, 1960’s and 1980's, we 
adopted policies of retrenchment to stabilize commodity 
prices. At that time, our economic growth was not 
harmed. On the contrary, those periods were better 
periods in our history of economic development. Fact 
has shown that the key lies in the following: While 
exercising macroscopic control, we must not demand a 
rigid uniformity. We should readjust our structure in 
accordance with a rational production policy. In so 
doing, while checking excessive expansion of supply and 
demand, we will be able to increase effective supply, so 
that we can control, within a certain scope, and properly 
promote our economic growth. 


Economist Jiang Yiwei on Control of Inflation 
OW28 10010988 Beijing XINHUA in English 
1236 GMT 24 Oct 88 


[Text] ae October 24 (XINHUA)—China must 
bring inflation under control to pave the way for price 
reform, according to today’s “ECONOMIC DAILY” 
quoting the leading Chinese economist Jiang Yiwei. 


“This should be the top priority,” he said. 
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Jiang described inflation as a root cause of price hikes 
and said, “It will make things even worse if the country 
pursues price reform when inflation is high.” 


In an interview with the paper, Jiang said inflation has 
been fuelled by overheated demand and insufficient 
supply, which can not be solved by price reform. 


To cool down demand, Jiang said, it is imperative to 
reduce the excessive scale of capital construction, which 
has led to price hikes for building materials. 


In addition, many of the construction projects are 
funded by bank loans, resulting in an excessive supply of 
money, Jiang said. 


Another reason for inflation is the fact that consumption 
exceeds production, he said, adding that in order to 
improve people’s living conditions, inflation should be 
first be brought under control. 


“It is necessary to improve people's lives, but this must 
be done in tandem with productivity increases,” the 
economist said. 


Also, the problem of insufficient supply can only be 
solved by increasing production, according to Jiang. 


Economist Views Use of Interest Rate Adjustment 
HK28 10005588 Beijing RENMIN RIBAO in Chinese 
19 Oct 88 p 2 


[Dispatch by reporter Liu Litian (0491 7787 1131): 
“Economist Liu Guoguang Speaks on the Role of Inter- 
est Rates in Regulating the Economy”) 


[Text] Famous economist and vice president of the 
Academy of Social Sciences of China, Liu Guoguang, 
pointed out the other day that although in the current 
improvement of the economic environment, rectifica- 
tion of the economic order, and all-around deepening of 
reforms, some administrative measures will inevitably 
be strengthened in use, we should at the same time 
employ economic means as much as possible. The 
adjustment of the interest rate is one important and 
practical economic means. We should give scope to the 
economic lever function of the interest rate in regulating 
production, savings and investment, and in promoting a 
stable and coordinated national economic deve opment. 
He said: “‘It is an integrated economic means capable of 
immediate effects and many functions.” 


Generally speaking, at present the bank rate in our 
country tends to be low. After three upward adjustments 
since 1987, it is still lower than 8.3 percent, the average 
lending rate in 1953, when the nation standardized its 
interest rate. It amounted to only one twenty-third of the 
interest rate of 1949. The interest rate did not go up 
along with the price index, but even went down, becom- 
ing a negative interest rate. Information from this 
August shows that the bank industrial and commercial 
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lending rate was generally at an annual 7.2 percent. 
Together with nearly 20 kinds of prime rates, each of 
them covering close to 30 items, credits were being 
provided at low, or no price at all. Therefore, Professor 
Liu G believes that cheap capital supply has 
lessened the burden of borrowers, and has been 
supporting the continued development of enterprises 
which are low in returns. Because the net outlay from the 
bank rate takes up only a 2 to 3 percent portion in 
enterprises’ cost structures, enterprises are stimulated to 
expand their demand for capital. Not only are the 
utilization returns of capital low, but some enterprises 
have taken advantage of the negative interest rate to 
stock up production materials to enjoy the benefits or 
sell them for profit. In order to restrain the tote] demand 
in society and curb blatant inflation, the interest rate 
must be raised higher than the price increase rate by 2 to 
3 percent, so that there can be a positive interest rate. 
That way, the opportunity for improvement will arise. 


Liu Guoguang says: Right now, there are many benefits 
to raising the interest rate. If the interest rate for savings 
is raised, people’s tendency to save will become stronger. 
This will help relieve the demand pressure on the con- 
sumer products market resulting from panic buying 
using money withdrawn from the banks; which will in 
turn curb consumption fever, and restore the balance of 
total commodity demand and supply in the consumer 
product market. Raising the interest rate on loans will no 
doubt increase the production costs for enterprises. But 
because of the dual nature of the interest rate—its cost 
and lever nature—the very increase of production costs 
will make enterprises with high economic returns further 
rationalize the use of capital and increase its economic 
returns. And enterprises with low, or no, economic 
returns, which only incur losses, will really feel the 
pressure and be forced to cut investment and production 
of enterprises with low, or no economic returns. Those 
industries and enterprises which are guaranteed of devel- 
Opment may worry that they could not expand because 
of the heavy burden of the interest rate. This is not 
necessary. We can use means such as financing their 
interest payment or differentiated interest rates to sup- 
port the development of these enterprises and industries. 


Liu Guoguang believes, what is especially important, is 
that raising the interest rate will create an opportunity 
for an improved product mix, technological structure 
and scale structure of enterprises, which will help realize 
the improvement of economic environment. And it will 
gradually transform irrational economic structures into 
rational ones. Through combination and ing, eco- 
nomic structures can be improved, and the enforcement 
of bankruptcy law can be promoted. It will also promote 
and speed up the setting up of a welfare and protection 
system when we provide relief or education and training 
to workers discharged from enterprises, which are elim- 
inated either because they are backward or incurring 
losses. If enterprises of low, or no returns are not 
reduced, but keep running; then energy, material and 
capital wastage will intensify. The establishment of a 
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social welfare and protection system will ilso strengthen 
our capacity for adjustment to social and economic 
fluctuations, and help deepen reform. 


Economic Zones To Lose Part of Foreign ye 
ey 15988 Tokyo KYODO in English 0939 G 
t 


[Text] Hong Kong, Oct. 28 KYODO—China’s special 
economic zones (SEZs) will lose some of their right to 
retain hard currency gained from export earnings, effec- 
tive January 1, a local press report said Friday. 


Shenzhen, Zhuhai, Shantou and Xiamen will be allowed 
to retain 80 percent of the foreign exchange they earn 
from exports, the Chinese-language WEN WEI PO 


reported. 


The change will bring the SEZs into line with other 
provinces and cities in China which must turn over part 
of their export earnings to the central government. 


Since being established in the late 1970s, the zones have 
been permitted to retain locally all foreign exchange 
earnings as an incentive to export. 


The practice has been criticized as unfair because the 
zones can use their large supplies of foreign exchange to 
compete for export supplies on the domestic market, 
driving up prices and depriving other exporters of 
supplies. 


Even after January |, the zones will be allowed to retain 
all hard currency earned from exports of machinery and 
electronics, the paper said. 


Enterprises with foreign investment will not be affected 
by the new ruling. 


‘Analysis’ of Causes of Unfair Distribution 
HK2710120888 Beijing GUANGMING RIBAO 
in Chinese 15 Oct 88 p 3 


[Article by Wang Jiuying (3769 0036 5391): “A Brief 
Analysis of Unfair Distribution in China”} 


[Text] Following the development of the socialist com- 
modity economy in China, a contradiction between 
egalitarianism and an excessive income disparity has 
appeared in the distribution field. This contradiction has 
arisen because some of the production and operational 
actitivies of enterprises have gone into the orbit of the 
commodity economy while their income distribution 
mechanism still remains in the old structure, thus caus- 
ing changes in the economic interests of various eco- 
nomic bodies. 
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their workers’ interests. Thus, productive investments 


are t ote eames invastenents: and | t 


The detailed measures for making * interests 
t are as follows: Different criteria should be 


Role of Monopoly in Socialist Economy Analyzed 
ng JINGJI GUANLI in Chinese 
No 8, 1988, pp 11-13 


(0702 7230 $493), edited by 
15 3397): “The Question of 
Monopoly in *s Economy”) 


tendency, that is, it starts from the angle of macroecon- 
6 Se See ae SS com- 
to free competition to centralized pro- 
ion to economic monopoly, from which it is 


ee ee, ee oe. 
I do not think this ient. In reality, the phenomenon 
of monopoly is found everywhere in our economic life, 
of the scope, nature and control of 


Fit 


SS re The special feature of 

of monopoly is that the market scope of the 
cain piatiatentand tts an enter- 
YH —-1,44,,,4 4+ 
handles the production and sales in its market scope and 
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two layers, one large and one small. The layer is a 
national monopoly, such as the railways postal and 


telecommunication enterprises, and the scope of its 
market covers the whole national territory. Although 
internally these enterprises may still be ivided into 
many relatively enterprises, between the enter- 
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public utility monopolistic enterprise among these cate- 


in a city or town to avoid confusion in urban 
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produced relatively large effects in this regard. 


(3) Soar &e policy nature. The special feature of 


type of monopoly is principally due to the state, out 
of paler needs, enforcing artificial restrictions on cer- 


tain production and sales activities, thereby creating a 
monopoly in reality. An example is the monopoly in war 
production. In our country armament production is of a 
mandatory nature. Domestic market factors are lacking 
and between the production enterprises there is no 
competition to speak of. For another example take the 
exclusive possession of the trade of a certain commodity. 
Since 1984, our country has enforced production of 
Cigarettes in special plants and assigned certain state 
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a to exclusively take charge of buying and 
Cigarettes, and this has produced a monopoly of a 
production and market nature. 


Attributes of Monopoly (subhead] 
is the direct antithesis of free 
tions, 


bz - 
Hie 
Late 
hall 
iit 
Hit 


2. A monopoly operates a small variety of products, with 
few changes. Compared with enterprises that are not 
monopolies, monopoly enterprises, handle only one vari- 
ety and hardly make any changes over a long period of 
time. Therefore, the enterprises are not burdened with 
developing new products. 


3. Monopoly prices are little affected by the market but the 
i i The establishment of 
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Monopoly en in possess 
market. This marks the enterprises’ production 
with a rather strong social character. Speaking in a 
definite sense, when the demand of consumers becomes 
an essential and “stabilized” demand, enterprise produc- 
tion becomes socialized commodity production. Labor 
time consumed in enterprise production in general may 
be directly manifested in society's necessary labor time, 
and the value of enterprise production can also generally 
realized. Thus, the economic activities of monopoly 
terprises in reality constitute a close and inseparable 
process for the normal of a modern society 
and are closely linked to social benefits. 
5 


The growth of monopoly and shortage have become 
key to economic development. A general survey of 
country’s monopoly enterprises generally reveals 
they are basic to the national economy and urban 
development, that they occupy a position of outstanding 
shortage, and that they form the weak links in our 
economic development. Their development or improve- 
ment will double and redouble the economic benefits 
and social benefits to the state. 


ing conclusion: It is necessary, based on the special 
features of the monopoly enterprises, to adopt a method 
of management different from that applicable to ordi- 
nary enterprises. However, for a long time we have 
neglected the study of the monopoly problem. In recent 
following the trend of talking about and studying 
economic effects of enterprises, we have unilaterally 
up the monopoly enterprises with the ordinary 
terprises and frequently taken the size of the realized 
or completed output value as the norm for 
good or bad performances. The result has led to 
of such targets as social benefits and the 
supply and deni2nd to increase for a 
helped the trend toward “everything 
sake"’ to develop inside the enterprises. Seen 
, Monopoly enterprises have lacked vitality, 

"s inherent “lazy” nature has grown 
ily. Poor service attitude, low working efficiency, and 
in management have nearly become the 
“usual illness” of the enterprises. Such appelations as 
“electricity tyrant,” “highway tyrant,” “postal tiger,” 

yamen,” “official overlord,” and so forth have 
been used for socialist monopolistic enterprises. Innu- 
merable examples have shown that seeking a rational 
road and strengthening management of the monopolies 
have become extremely urgent tasks. 


Management of the Monopoly Enterprises [subhead] 
There are two basic principles for augmenting the man- 


agement of monopoly enterprises: One is to bring onto 
full play their important role, which is different from 
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that of the nonmonpoly enterprises, and the other is that, 
unlike the nonmonopoly enterprises that depend on the 
market re, it is necessary to find a new restrictive 
mechanism 80 as to increase the pressure on them and 
their own motive force. Principally our supposition 
covers the following four phases: 


(1) Marcoeconomic management. The special features of 
monopoly enterprises reveal that their economic activi- 
ties have scarcely been of a blind nature. Thus, objec- 


eve, SORES t of the a CORTON Cab So eaNNES Ot 
on a relatively high level. a) It is necessary to set up a 
planning and making system for the enterprises. 


Our monopoly enterprises’ planning and decision- 
making functions have always performed very poorly. 
The basic cause is that at the top of the enterprises, there 
are many levels of administrative and management. The 
enterprises have been accustomed to waiting for orders 
from above, lacking the power to and the possibility of 
developing planning and making decisions. Although a 
little planning work was done at times, this was fre- 
quently done to meet the needs of certain “central 
work,” and its feasibility was not really suited in earnest, 
with the result that the planning was just for “show.” 
There should be a collaboration with the process of the 
reform of the economic structure. The many manage- 
ment levels at the top of the monopoly enterprises should 
be abolished, and the enterprises should be entitled to 
directly participate in the work of formulating the strat- 
egy and planning for development of the national eco- 
nomic and the localities. b) Among the monopoly enter- 
prises, pt pl » 24: Thus, the 
enterprise’s production profits —— back to the 
enterprises. In recent years, a portion of the monopoly 
enterprises have enforced the method and achieved good 
results from “maintaining electric power with electric 
power,” “maintaining roads with roads,” “maintaining 
water with water,” and so forth. The promotion and use 
of this kind of method can ensure meeting the monopoly 
enterprises’ needs for funds for rational development. 


c) The price structure must be reformed, so as to enable 
the monopoly enterprises to play their role of regulating 
the economy. It is also necessary to rectify the ossified 
state of the enterprises’ price structure. To regulate the 
economy and strive for the enterprises achieving the best 
effects for society, a price policy that is based on the 
scope of the market and on the economic development 
needs of the region concerned should be formulated for 


the enterprises. 


(2) Special line management. We must continue to 
oppose the ideas of running enterprises on the concept of 
“‘large and comprehensive and small but all-embracing.” 
The organization of production should follow the prin- 
ciple of specialized coordination. The idea of “plants 
running society” does not meet the demands of a com- 
modity economy and also violates the principle of 
strengthening the management of monopoly. The 
monopoly enterprises’ properties of a nonmonopolistic 
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nature (such as capital construction projects, large over- 
hauling projects, and manufacture of nonmonopolistic 
products) should be scattered in society so as to form 
specialized production or service enterprises. Reliance 
should be placed on the competitive mechanism to push 
their opening up, invigorate them and improve of their 
efficiency. Monopolistic properties (such as self-pre- 
pared power generating plants, water works, and gas 
works) scattered in the various enterprises within the 
same market scope should be gradually put under unified 
control. From now on, there should be a general princi- 
ple that the various enterprises are not allowed to put up 
their own separate establishments in these categories, 
and there should be a unification of funds and a unifi- 
cation of construction. Under special conditions when 
their establishment must be allowed, it should be 
planned that when and as the conditions are ripe, they 
may also be incorporated into unified control and man- 


agement. 


(3) Legislative management. Legislative work in the 
management of monopolies is especially important. We 
should formulate various relevant laws and regulations 
based on actual need and in accordance with the princi- 
ple of protecting the necessary monopolies, breaking 
irrational monopolies, and overcoming the lazy charac- 
ter of monopolies. The sales method of following trade 
and market in the case of products of monopoly enter- 
prises of the type should be reformed and the 
method of planned distribution should be restored. Legal 
measures should be taken to sternly limit the retail sales 
prices. In the tobacco monopoly, the circulation channel 
currently in operation is “tobacco plant to monopoly 
department to retail sales market.” The difference 
between the sales prices of the monopoly department 
and the market price is around 300 percent and an 
immense income from the differential prices is thus 
retained by the intermediate links. “Official corruption” 
and black market reselling for profit have become linked, 
and what the treasury gains is very small. We might 
consider adopting the direct circulation channel of 
“tobacco plant to retail sales market.” The tobacco 
plants can directly follow market information and stage 
policy to raise the ex-factory price, and the state can levy 
a heavy tax and, at the same time, fix by legal means the 
retail sales prices of cigarettes. The adoption of legal 
management measures over monopoly enterprises can 
prevent the malignant cycle of giving bribes and accept- 
ing bribes, black market reselling and rebuying for profit, 
and frequent increases in prices brought about by 
monopolistic products. 


(4) Supervisory management. The weakness in the man- 
agement of monopolies is due to the lack of market 
pressure generally found in industrial enterprises. This is 
also the principal cause of the “lazy natures” of a 
monopoly. Simultaneously with vigorously developing 
the commodity economy and expanding the autonomous 
power of the enterprises, we must augment supervisory 
control over the monopoly enterprises. We must take the 
concrete measures of: a) Changing the character of the 
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enterprises’ economic benefits target into an assessment 
target of a supplementary character and, closely encom- 
passing the basic tasks of the various kinds of monopoly 
enterprises and the needs of social economic develop- 
ment, formulating various levels of qualitative and 
Quantitative assessment targets and taking these targets 
that reflect social benefits as the major criterion targets 
for assessing the or bad performances of the enter- 
prises and its members and workers. These major 
targets should then be taken as the principal basis for 
fixing the base figures for bonuses. b) Setting up special 
and separate assessment organs for the state’s assessment 
of the enterprise and the enterprise’s assessment of its 
staff members and workers. c) In accordance with the 
scientific principle of random processing, making fre- 
quent sample assessments and checks work of the enter- 
prises and their staff members and workers and relating 
the results of the assessments and checks to the economic 
benefits of those subjected to these assessments and 
checks. 


Problem in Reform of Enterprise System Viewed 
HK28 10092388 Beijing LIAOWANG in Chinese 
No 42, 17 Oct 88 pp 3-4 


[Article by Wang Jue (3769 3778): “A Fundamental 
Problem in Coordinated Comprehensive Reforms—A 
Brief Discussion on the Significance and Role of Estab- 
lishing a Modern Enterprise System”) 


[Text] The 3d Plenary Session of the 13th CPC Central 
Committee points out: For the next 2 years, the focus of 
reform and construction will be prominently shifted to 
improving the economic environment and rectifying the 
economic order. Next year a comparatively small step 
will be made in price reform. Does this mean that in the 
immediate future, reform in our country will be slowed 
down as a whole? The answer is no. Actually, the guiding 
principle for an all-around deepening of reform formu- 
lated by the current important party plenary session 
includes improving the economic environment and rec- 
tifying the economic order and promoting coordinated 
comprehensive reforms in various aspects in a guided 
and orderly way. These two items are interrelated and 
inseparable from one another. Any lopsided understand- 
ing of them is not allowed. Improving the economic 
environment and rectifying the economic order is a 
necessary and important condition for deepening the 
reform and stabilizing the economy. On the other hand, 
promoting coordinated comprehensive reforms, enhanc- 
ing economic results, and deepening reforms in enter- 
prises in particular are important for completely improv- 
ing the economic environment and rectifying the 
economic order. This is a strategic arrangement made in 
accordance with the party's ideological line of seeking 
truth from facts in light of the present reality. This will 
play an historical role in further promoting the develop- 
ment of reform and construction in our country. 
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The communique of the plenary session stresses: Deep- 
ening reform is a coordinated comprehensive reform in 
various aspects. It is not merely a problem of price 
reform. We should be very clear about this. Obviously, 
the view that price and wage reforms mean fully lifting 
price control and increasing wages by a big margin in a 
short period of time does not conform with the present 
reality in China. The communique of the 3d Plenary 
7 of the 13th CPC Central Committee has clarified 
issue. 


Why do we say that deepening reform is not merely an 
issue of price and wage reform and that the focus should 
be concentrated on coordinated comprehensive reform 
in various aspects, with the establishment of a modern 
enterprise system as its central task? 


First, the basic aim of deepening the reform is to 
establish the new system of a planned commodity econ- 
omy in a leading position, so that the old order of 
product economy will step down from the stage of 
history, and the difficult situation caused by the coexist- 
ence between the old and new systems will come to an 
end. Therefore, reform does not mean that our efforts 
should be entirely devoted to a certain single project. 
Reform must definitely be linked up with other activities 
to form a whole. Only in this way will the new system 
play its leading role in all fields, rather than just in some 
aspects. Only in this way will we be able to deprive the 
old system of all of its functions. 


Second, the basic tasks of deepening reform are to 
invigorate enterprises, perfect the market system, and 
change the method of the state macroscopic regulation. 
Regarding the establishment of the new economic sys- 
tem, these three tasks are mutually related. Invigorating 
enterprises is a basis, perfecting the market system is a 
pivot, and changing the method for macroscopic regula- 
tion is a guarantee. In the process of deepening the 
reform, these three tasks are interrelated. Therefore, it is 
necessary to carry out a coordinated comprehensive 
reform in these three aspects. Why do we say that 
invigorating enterprises is a basis for the reform in the 
other two aspects? This is because only when enterprises 
are invigorated can market increases supply them and 
grow amid an active situation of supply and demand, so 
that the direct macroscopic regulation by the state is 
changed into an indirect one with market being reg2"" * 
as a pivot. If we depart from the basis of invigoi .11 

enterprises, our market will become a market devoid vi 
principal part, content, and vigor. Such a market can 
neither be developed nor perfected. The state can never 
regulate the economy through such a market mechanism. 
Of course, to invigorate enterprises, an external environ- 
ment of a market characterized by equal competition is 
needed. In such an environment, enterprises can face the 
world and brave the storm, temper and develop them- 
selves, and make progress. Under such conditions, the 
state would be able to regulate economic activities 
through the market mechanism, and the new system 
would play its better role. Therefore, in the course of 
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deepening reform and marching toward the goal of 
establishing a new system of commodity economy, the 
reform of the enterprise system and the reform of the 
market should be closely coordinated. To ensure the 
smooth progress of these two kinds of reform, a reform 


benefits and results by a significant margin. Only in this 
way will we be able to increase market supply, so that the 
contradiction between total supply and demand can be 
eased. Only in this way will we be able to check com- 
modity price increases. Only in this way will we be able 
to gradually overcome corruption. In a word, only by 
completely removing the obstacles to the deepening of 
reform can we ensure smooth progress in coordinated 
comprehensive reform. 


Lastly, the basic aim of reform is to develop productive 
forces. In view of our national conditions, we must 
develop a commodity economy in order to develop 
productive forces. The key to developing a commodity 
economy lies in turning enterprises, the state-owned 
medium and large enterprises in particular, into produc- 
ers and operators of commodities, which carry out their 
operations independently, are responsible for their own 
profits and losses, and promote their self-accumulation 
and self-development. In this connection, we should 
transform enterprises, which are now still accessories of 
the state and government departments, into producers 
and operators of commodities. Without solving this 
problem, it is impossible to invigorate enterprises, to 
markedly enhance labor productivity and the economic 
benefits of enterprises, and to ease the contradiction 
between total supply and demand. Since enterprises 
cannot become a principal part of the market, it is 
difficult to realize the development and perfection of the 
market system. 


NATIONAL AFFAIRS 


Therefore, the basic problem of deepening reform is to 
establish a modern enterprise system and to transform 
the existing form of social public ownership. 


What we mean by establishing a modern enterprise 
system is that we should definitely define the property 
relations of enterprises through separating property own- 
ership of a legal entity from ultimate ownership power, 
so that property relations can be definitely defined. 
Inside enterprises, through the separation of property 


relations between enterprises and society, enterprises 
should be responsible for society on the basis of their 
assets. Therefore, the joint-stock limited company 
should become a typical form of modern enterprise. The 
establishment of such a modern enterprise system is 
demanded by the development of socialized commodity 
economy. This will inevitably involve the transforma- 
tion of the form of socialist public ownership. At present, 
socialist public ownership in our country is a monolithic 
entity. Administrational [xing zheng hua 5887 2398 
0553) public ownership i is characterized by its existence 
and operation in administrative units, administrative 
levels, and administrative relations. When deprived of 


Incentives in Reform 
HK2810022788 Beijing JINGJIXUE ZHOUBAO 
in Chinese 2 Oct 88 p 3 


[Article by Fang Jue (2455 6030): ““Comments on Ways 
of Reform—Adminstrative Decentralization and Mate- 
rial Incentive”’} 


from the of deepening reform, their inherent short 
the new problems resulted therein must rouse 
our full attention. 


1. The Limitation of Administrative Deccntralization 
[subhead] 


ing the initial phase of reform, a rather convenient 
and effective channel in the reform of the planned 


icies), which the central authorities allow the localities. 


What are the behavioral directions of the localities, when 
they have acquired enlarged decisionmaking power, 
financial resources, and special policies? 


During the initial phase of reform, the state 
development in these areas, and the investments 
involved in such units were small, being recoverable 
within a short period, while their products were market- 
able at relatively high prices. 


2. Under the old structure, general processing industries 
were already overdeveloped; 


3. Such areas as energy resources, raw materials, trans- 
portation and communications, and important indus- 
trial equipment usually involve voluminous invest- 


4. The special policies of the central authorities are 
iefly regional. So long as any locality obtains such 

policies, local economic development will be 
forward, and its advantages in competition take 
shape against other regions, to which such special poli- 
cies are unavailable. 


Against the above-mentioned backdrop, local invest- 
ments have naturally focused on such areas as light and 
processing industries, industries of durable consumer’s 


NATIONAL AFFAIRS 


goods, commerce and service trades. Such directions in 
investments are all the more explicit and keenly felt in 
regions enjoying special policies. The core of such poli- 
cies is to allow them to develop more in these directions 
pace. On the one hand, those 

not enjoy such policies have to go all out 
wi investment directions of those 


= 
+4 
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tly 
resources within reach of the central authorities are 
barely sufficient to make ends meet, and it is quite 
beyond the central authorities to correct the imbalance 
in industrial development, which has become increas- 
ingly grave. 


2. The transient advan of administrative decentral- 
ization have put off the fulfillment of the term task 
of the price reform, with the continuance 
irrationslity in the price system, which has encouraged 
the imbalance in the industrial structure and the devia- 


stimulation of abnormal development when such price 
system only plays a limited positive role. 


3. The duration and regularization of administrative 
decentralization will inevitably lead to regional separa- 
tion in various ways. Regional competition shaped by 
special policies with rather strong arbitrariness is one 
based on unequal chances, which has impeded the set- 
ting up of fair rules for competition as well as a rational 
order of commodity economy and a unified market 
operational system. 


4. The power of local governments as well as responsible 
departments has been enlarged, while the separation of 
the government and enterprises has not been carried out 
synchronously. In addition, localities are allowed to 
implement different policies toward the enterprise. As a 
result, the enterprise’s development is restricted by the 
authorative protection of its administrative superior and 
special policies, while the nonseparation of the govern- 
ment and the enterprise is aggravated. 


5. With the absence of down-to-earth and powerful 
macrocontrol, local governments, with their power 
enlarged, are liable to neglect macroscopic balance, and 
to pursue local economic growth rate in a lopsided way 
to win greater trust and support of local cadres and 
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strong backing to material incentive. A simple method 
with quick results in stepping up economic growth rate 
of the locality is to continuously raise the level of 
material incentive in the locality (For example: various 
local price and labor service subs. ‘ies, housing construc- 
tion, relatively high regional income for the individual, 

comparatively comfortable and convenient living condi- 
tions, and so on and 80 forth) to induce people's enthu- 
siasm for their work. 


A conclusion is deduced from the facts cited above: 
Regarding China, a developing nation with a great 
population, scarcity in natural resources, a backward 
culture and marked by being lax in discipline, if material 
incentive fails to be linked to strict control, if it is not 
kept within the bounds of economic development, lazi- 
ness, the pursuit of luxuries, and confusion are bound to 
emerge. These phenomena will impede the fulfillment of 
the goal of development. When the reform began, people 
did not cherish any hope for a rather high level of 
consumption despite their meager income. Accompany- 


ing impoverishment was a rather grave confusion in 
t. Therefore, material incentive should have, 


managemen 
and could have been kept at a low level with some 


crs, ie urengenng ot holdhae been poi 9 
at the same important with material incentive, 
with efforts focused on resolving the kernel issue of 


improving labor productivity. 
The Need To Change the Way of Reform [subhead] 


The limitation of the way of reform characterized by 
administration decentralization and material incentive 
has become increasingly marked, and its overall func- 
tions are weakened by a big margin. The improper 
macroscopic allocation of natural resources character- 
ized by the imbalance in the industrial structure as well 
as regional development, and the confusion in economic 
activities characterized by unfair distribution as well as 
corruption have developed to a degree that is quite 
beyond the bearing capacities of the entire economic 
system and social structure. It is imperative to think of 
converting the way of reform, so that the 
‘orm may be elevated to a new and more complete and 
healthy phase. 


Converting the way of reform involves the correct assess- 
ment of several basic factors: 


1. As a developing nation, two major macroeconomic 
issues facing China for long remain, namely, how to 
rationally allocate natural resources in short supply and 
to give priority to areas and projects pressed for devel- 
opment. This is because the inherent tendencies of the 
market movement are primarily balancing but not allow- 
ing priorities, readjustment afterwards but not planning 
in advance, and the clashing of numerous individual 
interests but not the guidance of macroscopic interests. 
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Therefore, a sole market-oriented economy cannot pos- 
sibly resolve the above-mentioned major issues effec- 
a, only a planned commodity economy can accom- 
plish it. 


2. The planned commodity economy is not a unique 
market-oriented economy as some comrades have 
hoped. The commodity economy falls into a wider 
category than the market-oriented economy, with the 
following major condition: Products are exc 
based on the social average consumption of production 
essentials involved. The market-oriented economy is the 
full development of the commodity economy, and its 
major condition is: Those who are involved in the 
market-oriented economy are highly dispersed and tak- 
ing the initiative, while the allocation of natural 
resources and interest distribution are determined by the 
competitive supply-demand movement. The planned 
commodity economy includes the commodity economy 
in planning as well as the market-oriented economy, 
which is free of restriction of direct planning, but subject 
to indirect macrocontrol. 


ftepring off bad highly centralized structure was the 
backward productive forces and social rev- 
yy ait had been gravely distorted by leftist mistakes 
since the late 1950as; however, it was by no means the 
sole form of planned economy. We need to set up a 
planning structure, which is sympathetic with the 
requirements of modernization, and firm and powerful 
within a certain realm. The view that the weaker the role 
of planning, and the narrower its scope, the greater 
effects of the reform does not fall in line with China’s 
conditions for development and its political system. 


4. Regarding commodity economy of a planning nature 
in the form of planned commodity economy, the central 
authorities are capable of viewing the interest of the 
whole in an all-around way, and of setting up effective 
means of tuning. It is inappropriate to confer full author- 
ity to local governments in determining regional eco- 
nomic development in an oversimplified way. This does 
not fall it line with the macroscopic requirements and 
unification inherent in the planning structure. 


5. The separation of the government and the enterprise 
signifies that the latter will be free of the direct control of 
departments both at the central level and of the locality. 
However, such practice did not mean that all enterprises 
will become completely independent decisionmakers in 
the market-oriented economy. Some enterprises having a 
less important place in the national economy may have 
greater initiative in the market-oriented economy, while 
those having a bearing on the national economy and the 
people’s livelihood can only be relative decisionmakers 
in the planned cc nmodity economy. 


6. Success of Chin °s modernization will be possible only 
on condition that ippropriate consumption be adhered 
to over a long period, while the same stress should be laid 
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on strict control and material incentive. The basic chan- 
nel to accomplish them lies in setting up an extensive 
labor market to keep the wage level under control 
through employment competition. At the same time, the 
state should implement proper industrial policy, so that 
production of consumer's goods may not exceed the level 
of the entire economic development. 


In conclusion, the major malpractice i in the old structure 
lies not only on in excessive centralization, but in the 
failure of the contents and ways of decisionmaking to 
meet the needs of the planned economy for moderniza- 
tion, while a necessary market-oriented economy was 
not allowed its existence. To overcome the malpractices, 
therefore, it is necessary to appropriately carry out 
decentralization, the more so to change the contents and 
ways in exercising power. Administrative decentraliza- 
tion cannot lead to the setting up of a new and effective 
planning structure, nor can it promote the shaping of a 
rational system for market operation. It is simply an 
initiative step in guiding the old structure into the orbit 
of the new. It is imperative to place the reform on the 
basis of setting up a unified and planned commodity 
economy based on the national conditions. 


State Policy of H Poor Areas Unchanged 
OW28 10080888 Beijing Domestic Service 
in Mandarin 1600 GMT 23 Oct 88 


[Text] According to a XINHUA report, while the whole 
nation is curtailing the scope of capital construction, the 
State Council’s Leading Group for Economic Develop- 
ment in Poor Areas announced explicitly the other day 
that the policy of supporting poor areas remains 
unchanged. It means there is no change in the state’s 
existing preferential policy and financial support for 
poor areas. In addition, starting next year, People’s Bank 
of China and Industrial and Commercial Bank of China 
loans to county-run enterprises will be available mainly 
to poor counties that have solved the problems of 
providing sufficient food and clothing to the people, sO 
as to promote regional economic development. It is 
permissable to readjust the investment projects funded 
= loans and the scope of utilizing such loans. 
The provinces, prefectures, and counties may formulate 
their own policy in accordance with local conditions and 
give priority to the counties, townships, and villages that 
have done a good job in helping the poor so as to rapidly 
shift the focus of their economic development to the 
development of commodity economy of scale. 


‘Greater Efforts’ in Family Needed 
OW2710155288 Beijing XINHUA in English 
1450 GMT 27 Oct 88 


[Text] Beijing, October 27 (XINHUA)—China’s birth 
rate is dropping, but greater efforts must be made in the 
field of family planning if the population is to level off at 
1.2 billion by the end of the century, government offi- 
cials said today. 


NATIONAL AFFAIRS 


As a result of improved family planning, China’s birth 
rate for the first half of this year stands at 8.84 per 
thousand, a drop of 1.2 per thousand compared to last 


year’s figure. 


The figures are from a national sample survey on fertility 
and birth control launched on July | by the State Family 
Planning Commission, the State Statistics Bureau, and 
other related ministries. 


Liang Jimin, deputy chief of the survey, told a press 
conference today that the overall birth and death rates 
for the first half of the year are also lower than 1987, and 
it can be projected that the number of babies born this 
year will be less than the 22 million babies born last year. 


Of the total number of births recorded in 1987, 52.72 per 
cent were first children, families having a second child 
accounted for 32.33 per cent, and third and subsequent 
births accounted for 14.95 per cent. 


In the first half of 1988, the first-birth rate was 53.83 per 
cent, an increase of 4.07 per cent compared with 1987, 
while the third and subsequent birth rates (14.39 per 
cent), showed a reduction of 1.37 per cent. 


The survey also shows the difference in fertility rates 
between rural and urban areas. In 1987, the urban birth 
rate was 14.30 per thousand, considerably lower than the 
rural birth rate figure of 24.94 per thousand. 


The sample survey was carried out in 29 provinces, 
autonomous regions and municipalities, mainly on mar- 
ried women under 57 years of age. Altogether 500,372 
households containing 2,114,591 people were surveyed, 
with an average of 1.98 people per thousand actually 
responding. 


The survey covered 67 items, including the basic popu- 
lation situation, its natural change, movement, marriage 
and family planning, but details are still being processed. 


The spokesman said that although the family planning 
program is steadily progressing, the actual population 
problem is still serious in terms of the government’s 
stated aim of controlling the population at around 1.2 
billion by the end of the centujy. 


Even greater efforts at family planning and population 
control will be needed in the next 12 years, he added. 


Correction to Economist Interviewed on Reform 


The following correction pertains to the article headlined 
“Economist Lin Zili Interviewed on Reform” published 
in the 27 October China DAILY REPORT, pages 31-34: 


Throughout the article, the rendering of the economist’s 
name varied. The correct rendering is “Lin Zili.” 


28 October 1988 

East Region 
Jiangsu Leaders ry Party Plenary Meeting 
OW28 10050088 Nanjing Jiangsu Provincial Service 


in Mandarin 1015 ‘CME 20 Oct 88 


[Text] The Seventh Jiangsu Provincial CPC Committee 
held its seventh plenary meeting in Nanjing on the 
morning of 20 October. The meeting was presided over 
by the members of the Committee of the 
provincial party committee Han Peixin, Gu Xiulian, Sun 
Han, Chen Huanyou, Sun Jiazheng, Yue Dewang, Hu 
Fuming, Gu Hao, and (Tao Hongmin). 


the resolution of the Seventh Plenary Meeting of the 
Seventh Jiangsu Provincial CPC Committee; examined, 


party 

; and acknowledged the resignation of Xin 

Shapbo and five other comrades from their posts in the 
provincial Advisory Commission. 


The plenary meeting unanimously pledged to support 
the important policy decision made by the party Ceatal 
Committee on improving the economic environment, 
rectifying economic order, and deepening the reform in 
an all-around way. It adopted a report delivered by 
Comrade Han Peixin at the Seventh Enlarged Plenary 
Session of the Seventh Jiangsu Provincial CPC Commit- 
tee on behalf of the Standing Committee of the provin- 


The plenary meeting said: The report has put forward a 
concrete plan for achieving a unity of thought and 
understanding, adopting effective measures, and giving 
play to our political superiority to ensure the implemen- 
tation of the party Central Committee’s important policy 
decision in this province. The plan displays the spir'' | 
the 13th Plenary Session of the 13th CPC C: 
Committee, conforms to Jiangsu’s reality, and is i: ; .- 
ble. It must be earnestly implemented. 


The plenary meeting called on the party organizations at 
all levels and all CPC members in the province to 
seriously study the guidelines of the 13th Plenary Session 
of the 13th CPC Central Committee and the Central 
Work Conference, correctly analyze and understand 
current situation, constantly keep high morale and firm 
confidence in overcoming difficulties, have a unity of 
thought, act in unison, enhance vigor, and work hard. It 
also urged them to unite and lead the people in the 
province to strive to overcome difficulties and make 
positive contributions to implementing the party Central 
Committee’s important policy decision in an all-around 
way in Jiangsu Province. 

The plenary meeting decided that the Eighth Jiangsu 
Provincial CPC Congress will be convened in Nanjing in 
December 1988. 
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‘Bureaucrat * Activities in oor 
HK2810025988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1030 GMT 21 Oct 88 


(Report “Shandong ‘Bureaucrat-Speculators’ Even 
Chartered Military Aircraft To Deliver Speculated Auto- 
m obiles”’] 


ext) Jinan, 21 Oct [ZHONGGUO TONGXUN 

HE}—“Bureaucrat tors” in Shandong played a 
new trick. They chartered military aircraft to deliver 
speculated automobiles. 


Several big ‘“‘bureaucrat-speculation” cases recently 
cracked by the relevant authorities played very dirty 
tricks: A subordinate unit of the Jinan Tourism Bureau 
chartered 2 military aircraft to deliver four cars from 
Guangdong, where the cars were bought, to Shandong 
for sale at high prices. 


Originally, Qingdao City Hardware Wholesale Company 
was responsible for selling steel products allocated by the 
state under the plan at fixed prices to certain state-owned 
enterprises under the bureau. But on four the company 
illegally sold steel products under the plan at prices one 
to three times higher than the original prices. The total 
amount of wire rods, round steel and rolled plate illegally 
sold amounted to 22,910,000 tons, ping the company 
an illegal profit of more than 1,346,000 yuan. 


The Yantai Branch of the China Construction Materials 
Company i bought Hong Kong dollars on the 
black market for buying high-class automobiles. Acting 
in collaboration with a Hong Kong businessman, the 
company openly delivered the automobiles in the name 
of the businessman back to Yantai for sale at high prices. 


Jiang Zemin at Party School Meeting 
OW28 10081188 Shanghai City Service in Mandarin 
2300 GMT 24 Oct 88 


[Text] On 24 October, the Shanghai Municipal CPC 
Committee invited secretaries of party committees of 
some institutes of higher learning in Shanghai to a 
meeting to discuss and study the 'd Plenary Session of 
the 11th CPC Central Committer guidelines. 


Jiang Zemin and Zeng Qinghong, respectively secretary 
and deputy secretary of the municipal party committee, 
attended the meeting. 


Secretaries of party committees of institutes of higher 
learning freely aired their views at the meeting, noting 
that teachers, students, workers, and staff in all their 
schools were concerned about the reform situation and 
supported the 3d Plenary Session of the 11th CPC 
Central Committee’s [as heard] plan to improve eco- 
nomic environment, overcome economic disorder, and 
conduct all-around thorough reform. 
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Jiang Zemin, secretary of the municipal party commit- 
tee, stressed that all institutes of higher learning in 
Shanghai should improve the education on the reform 
situation, patriotism and idealism, and should also show 
concern and make proper arrangements for the liveli- 
hood of students and teachers. 


Jiang Zemin said: The municipal party committee will 
soon assign major leaders of the municipal party com- 
mittee and the municipal government to visit all insti- 
tutes of higher learning to have discussions with teachers 
and students there, exchange views, and review work. 


Central-South Region 


HK28 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 28 Oct 88 


[Text] The provincial party committee and people’s 
government held a report meeting on studying and 
publicizing the State Law on Maintaining Secrecy at the 
provincial party committee auditorium this morning. 


More than 1,600 people, including provincial leaders 
and workers engaged in the work of maintaiv. ng secrecy, 
attended the meeting. Song Zhiying, a memver of the 
Provincial CPC Committee Standing Committee and 
head of the provincial Commission for Maintaining 
Secrecy under the provincial party committee, delivered 
a speech on how to enforce in an all-around way the PRC 
Law on Maintaining State Secrecy promulgated recently. 
(Chen Wengian), director of the Provincial Bureau for 
Maintaining , made arrangements for study and 
publicity of the PRC Law on Maintaining Secrecy in the 
province. 


Guangxi Secretary Speaks at Regional Meeting 
HK2810050288 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 27 Oct 88 


[Text] A party work conference of offices directly under 
the regional authorities opened in Nanning on 26 Octo- 
ber. More than 200 party leaders from offices directly 
under the regional authorities and from the region’s 
universities and colleges attended the meeting. 


Secretary Chen Huiguang of the regional party commit- 
tee delivered an important speech on how offices directly 
under the regional authorities play an exemplary role in 
implementing the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, improving the economic 
environment, rectifying economic order, and deepening 
the reforms in an all-around way. He noted: The situa- 
tion in our region as a whole is good and the region has 
achieved tremendous successes. However, we must see 
that industrial and agri production have been 
severely affected by frequent natural calamities that have 
emerged in our region this year. There are also many 

in our economic life, inflation, sharp price 
hikes, and the confusion in the field circulation being the 
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most outstanding. Therefore we must be fully aware of 
the seriousness of these problems and keep sober-mined 
in order to adopt effective measures to resolve them in 
earnest. 


Chen Huiguang continued: One of the most important 
measures is that offices directly under the regional 
authorities, and party member leading cadres as well, 
must take the lead in the following aspects: 1) Screening 
Out projects under construction. They must organize a 
force to screen out projects under construction belonging 
to their own units and subordinate units, with the focus 
On projects not listed in the state plan, and on construc- 
tion of office buildings, large halls and guesthouses. 2) 
Sifting out companies. They must first sift out compa- 
nies and enterprises run by party and government organs 
by adopting the methods of self-examination, self-uncov- 
ering and self-reporting. The result of self-examination 
should be reported to the Regional Group for Screening 
Out Companies and Enterprises and to the party Com- 
mittee of Offices Directly Under the Regional Authori- 
ties before 20 November. In case any office refuses to 
examine and report their serious problems to the higher 
authorities, their principal leaders must be called to 
account. 3) Controlling the increasing funds for con- 
sumption. They must concentrate controls over institu- 
tional purchases, and giving lavish dinner parties and 
gifts at the expense of public money, the unwarranted 
issuing of bonuses and allowances in cash or in kind, 
adopting countermeausres against measures from the 
higher authorities should all be prohibited. 


In this connection, Chen Huiguang stressed the following 
points: 1) Continuous efforts must be made to study the 
spirit of the 3d Plenary Session of the 11th [as heard] 
CPC Central Committee in order to have a correct 
understanding of the situation and achieve unity of 
thought and action. Especially we must fully understand 
the importance and urgency of improving the economic 
environment and rectifying economic order. 2) Disci- 
pline must be strictly enforced We must resolutely 
implement measures adopted by the party Central Com- 
mittee, the State Council, and the regional party com- 
mittee and People’s Government to improve the eco- 
nomic environment and rectify economic order, and 
should not take a wait-and-see attitude and must strictly 
enforce orders and prohibitions. 3) A system in which 
leading cadres assume full responsibility for screening 
out companies and enterprises should be established and 
responsibility must be assumed by leading cadres at each 
level. 4) Violations of law and disciplines must be 
uncovered in a serious and prudent manner and people 
involved must be seriously dealt with according to party 
discipline and the law. 5) Supervision and examination 
must be strengthened. The regional party committee has 
decided to transfer a certain number of personnel from 
various departments and commissions at the regional 
level, the regional People’s Congress, the regional 
CPPCC Committee, and democratic parties to examine 
and supervise how all units implement the spirit of 3d 
Plenary Session of the 13th CPC Central Committee. 6) 
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Education among party member cadres must be 
strengthened to encourage the taking of the overall 
interests into account and sharing of anxieties with the 
state. Party member cadres must keep themselves clear 
from corruption, and stand severe tests. 


Chen Huiguang also emphasized at the meeting: Leaders 
at various levels should work hard. It is hoped that party 
member cadres working at offices directly under the 
regional authorities will play an exemplary role in 
improving the economic environment, rectifying eco- 
nomic order and deepening the reforms. 


(Huang Shuji), secretary of the party Committee of 
Offices Directly Under the Regional Authorities, pre- 
sided over the meeting. 


Henan Meeting on Implementing Party Spirit 
HK28 10045388 Zhengzhou Henan Provincial Service 
in Mandarin 1030 GMT 27 Oct 88 


[Text] The Eighth Enlarged Plenary Session of the 
Fourth CPC Henan Provincial Committee was held on 
the afternoon of 27 October, at which Deputy Secretary 
Cheng Weigao delivered a speech entitled: Conscien- 
tiously Implement the Party Third Plenary Session 
Spirit, Unfailingly Improve the Economic Environment, 
Rectify Economic Order and Deepen the Reforms in an 
All-Around Way. 


His speech consists of six parts. 1) Correctly comprehend 
the Third Plenary Session spirit and achieve unity of 
thinking and action. 2) All fields of work should be 
subject to the objective of striving to ensure that next 
year’s commodity price increase rates are lower than this 
year’s. 3) Unswervingly implement all measures to 
improve the economic environment and rectify eco- 
nomic order. 4) Efforts must be made to work hard for 
industrial and agricultural production, and economic 
construction to build up a stronger basis. 5) Earnestly 
deepen the reforms in an all-around way. 6) Discipline 
must be strictly enforced in improving the economic 
environment and rectifying economic order and effec- 
tive measures be taken to keep a clean government. 


Comrade Cheng Weigao emphasized: Improving the 
economic environment, rectifying economic order, and 
deepening the reforms in an all-around way are very 
complex, heavy and arduous tasks. > Se 
mentation of the principle cites a severe and ri 

to every communist, and particularly leading ain a at 
various levels. The provincial party committee and peo- 
ple’s government hope that all party member cadres of 
the province, and especially leading cadres at various 
levels, will be able to stand the test, strengthen party 
spirit, and firmly establish a sense of taking the overall 
interests into consideration and a sense of discipline. 
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Through the endeavor of improving the economic envi- 
ronment and rectifying economic order, we must 
enhance our ability to overcome difficulties, handle 
complex contradictions and improve efficiency in all 
fields of our work. 


CPPCC Leader Views Hunan Water Problems 
HK28 10032388 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 27 Oct 88 


[Excerpt] CPPCC Vice Chairman Qian Zhengying and 
experts, scholars, and professors concerned of the State 
Antiflood General Command, the Ministry of Water 
Resources, and Beijing University paid a special visit to 
Hunan to inspect its water conservancy work from 22 to 27 
October. They also held a forum with some Hunan experts 
and scholars on how to harness the Dongting Hu area. 


From 23 to 25 October, Comrade Qian Zhengying and 
party, accompanied by provincial party committee Sec- 
retary and Governor Xiong Qingquan, and Shi Jie of the 
provincial Advisory Commission, inspected disaster-hit 
counties and cities including Yuanjiang, Nanxian, 
Anxiang, and Changde, and listened to reports given by 
local responsible persons. 


Comrade Qian Zhengying said: The Dongting Hu area is 
a national marketable grain base and is also a serious 
latent danger on the Chang Jiang and a difficult point in 
the whole country’s water conservancy work. On har- 
nessing the Dongting Hu, Qian Zhengyirg heid that the 
waterlogging this year has been serious, bui in the future 
even gre iter damage will be done by flood waters and 
silt. The central authorities are extremely concerned 
over this. This state of affairs can only be fundamentally 
changed after building the Three Gorges project on the 
Chang Jiang. In the 20 years before that, the work of 
harnessing tlie Dongting Hu area should focus on prop- 
erly handling the problem of flood waters and silt in 
accordance with the present situation in the relationship 
between the river and the lake. [passage omitted] 


Southwest Region 


Yang Rudai in Sichuan Conference 
HK2810013788 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 27 Oct 88 


[Excerpts] The provincial party committee and govern- 
ment held a provincial telephone conference on rural 
work on the evening of 27 October, which called on the 
cadres at all levels and the peasant masses to seriously 
implement the spirit of the 3d Plenary Session of the 
13th CPC Central Committee, fully understand the 
current agricultural production situation, boost their 
confidence and spirits, get a further grasp of autumn 
grain procurement, do everything possible to ensure the 
province’s strength in pig production, and sow adequate 
spring-harvested crops, to lay the foundation for a 
bumper harvest next year. 
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Veterans Demand Access to Taiwan 


ow2s! XINHUA in English 


1518 GMT 25 Oct 
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were shot to death by soldiers on board the 
, he recalled. 


Wang Jinchun, a bedridden veteran too ill to attend the 
ey ga Sp One Eee © Gp aastag Ong SS 
for a first and “nal return home. 


on of Mainland Plane Sentenced in Taiwan 
OW2710201788 Beljing XINHUA in English 


1552 GMT 27 Oct 


heey Hong Kong, October 27 (XINHUA)—Two main- 

who a CAAC [General Adminis- 
tration of Civil A of China) ai to Taiwan last 
May were given three years imprisonment by a Taiwan 
court today. 


The local Taipei court charged Zhang 
Guiyun with “violation of civil aviation law.” 


The aircraft, a Boeing 737-200 of the Xiamen Aviation 
107 passengers and || 


and Long 


ext} Fuzhou, 25 Oct (XINHUA)}—The 1988 “National 
on Literary Theories and Chinese-Foreign 
Cultural Exchange” opened today in Fuzhou. 


and scholars from both sides of the strait 
this symposium jointly sponsored by 11 
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Not To Attack Taiwan 
Advises Communist China To Abandon Armed Attack 


on Taiwan") 


[From the “Gossip News” Column: “Lee Kuan-yew 
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ROC’s political, economic and diplomatic situations and 
relations between the two sides of the Taiwan Strait to 
the security of the Pacific region and prospects for world 
peace. 


Asked if the ROC Government would revise its “Threc 
No's” policy of “no contacts, no negotiations and no 

”* with the mainland, Li reiterated that the 
policy will remain unchanged as long as the Peiping 


regime insists on oy ee of taking Taiwan 
force, sticks to its “four ‘ py he a 
ues its “one country, two systems” united front tactic. 


He a hay ge de ge te 
magazine believes wide-ranging 
reforms will have a far on the nation’s 


-reaching impact 
9 e -] ian dots ae aon 


and the Ab Ee. exchange 
the nation’s efforts towards further 
pla democratization and economic liberalization, 


More reforms will follow, the president told the READ- 
ERS’ DIGEST. These will include strengthening the 


yoy DA yp $b yh yl: 
bers and el ry bodiea. revising the civic. body 


parties, and instituting the local att system, 
he noted. 


As to the reunification of China, President Li said it will 
take a long time for the two sides of the Taiwan Strait to 
end the hostility between them and to reunify the coun- 
try. Before that day comes, the ROC Government will 
continue to seek progress on Taiwan, to make the island 
a model for the development of a reunified China. 


TAIWAN 


Asked if he would meet with Teng Hsiao-ping or other 
Chinese Communist leaders to secure peace between the 
two sides of the strait, he answered that unless the 
conditions for reunification are ripe, such meetings are 
meaningless and will not have any positive results. 


On the question of what actions the ROC would take to 
break th its “diplomatic isolation,” the president 
said the ROC Government has continued efforts to 
promote substantive relations with foreign countries 
through trade, investments, cultural exchanges and sci- 
entific cooperation, and these efforts have borne results. 


Furthermore, the nation carried on a foreign trade of US 
dirs 88 billion last year, making it the world’s 13th 
largest trading nation, he said. The ROC's strong eco- 
nomic has given it an importance that cannot be 
ignored in the international economic community. 


President Li also pointed out the direction of the ROC’s 
future economic development, when he stressed that the 
supreme goal of the nation’s economic development is to 
improve the quality of life of all of the people. 


To achieve this goal, the government will continue its 
policy of economic internationalization and liberaliza- 
tion, he noted. 


Under the policy, the ROC will lower tariffs, reduce 

non-tariff barriers, and expand domestic demand while 

continuing to exploit and diversify foreign markets, Li 

said. At the same time, the nation will accelerate the 

ing of local industrial structure and initiate 

‘orms of the tax and finance systems in order to meet 
successfully the changing times. 


The ROC leader stressed at the end of the interview that 
the nation is willing to share its developmental experi- 
ence with other developing countries and to help their 
development by providing financial aid and technical 
assistance. He stressed that the ROC will contribute 
positively to global prosperity and world peace as a free 
and democratic newly industrialized country. 
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Hong Kong 


Governor Revives ‘Through Train’ 1997 Idea 
HK2810014688 Hong Kong HONGKONG STANDARD 
in English 28 Oct p 1 


[By Mathew Leung and S Y Wai] 


[Text] A secret blueprint has been submitted to China by 
the government offering to help from the first post-1997 
government well before the change of flag in 1997. 


The Governor, Sir David Wilson, personally passed the 
proposal to a senior Chinese official, Mr Lu Ping, when 
Mr Lu and his colleague Mr Li Hou visited Government 
House last month. 


Sir David is expected to get an answer during his visit to 
China next week. 


The scheme revives the sensitive “th 
cept which suggests the first legislature of the Special 
Administrative Region [SAR] be formed before 1997 to 
ensure continuity and stability. 


It is believed that one option is to start the through train 
locomotive around 1995, with China helping to oversee 
the exercise. 


This would depend on the Basic Law allowing the term 
of the Legislative Council to be extended from three to 
four years. 


Some ceremony might accompany the arrangements to 
focus attention on Beijing’s sovereignty. 


It is also believed that both the British and Hong Kong 
Governments favour the idea of appointing a Hong 
mo Chinese as deputy governor in around 1994 or 
1995. 


The government’s proposal follows months of closed- 
door lobbying efforts by Hong Kong officials to sell the 
idea to China. 


Hong Kong officials also hope the Basic Law will not 
contain too much detail on the formation of the first 
SAR government as this would hamper the operation of 
the future administration. 


Beijing earlier dismissed the idea of setting up a provi- 
sional legislature under British administration before 


train” con- 


changeover day, feeling that the post-1997 government 
was solely a Chinese affair in which Britain should play 
no part. 


The “through train” concept has gained widespread 
support among local residents, including the two major 
political camps—the conservative Group of 88 profes- 
sionals and businessmen in the Basic Law Consultative 
Committee and the liberal Group of 190. 
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Miss Maria Tam, Omelco member and Basic Law 
drafter, recently said China should be involved in the 
formation of the first SAR legislature before the hand- 
over of sovereignty to ensure a smooth transfer of power. 


But China believes the through-train idea would violate 
Beijing's two tightly-upheld cardinal principles concern- 
ing the transition. 


Mr Lu, who is deputy director of the State Council’s 
Hong Kong and Macao Affairs Office, said in June that 
any proposal for establishing the first SAR government 
had to meet two conditions: “realisation of sovereignty 
and stable transfer of power.” 


Mainland drafters have also made it clear that the last 
British-Hong Kong legislature must be dissolved by July 
1997 but the members could become candidates for the 
first SAR legislature. 


Mr Lu is to have said that the proposal in 
Annex III of the first Basic Law draft aimed to achieve 
both objectives. 


It suggests that an election committee be set up before 
1997 by a Beijing-appointed preparatory committee 
which will form the electorate for selecting the SAR chief 
executive and legislature. 


The Basic Law will be an important topic for Sir David’s 
Beijing talks, with the Basic Law Drafting Committee 
[BLOC] ready to finalise options for formation of the 
first SAR government. 


The BLDC political sub-group will meet in Guangzhou 
in a fortnight to prepare a revised draft for the January 
session of the Standing Committee of China’s National 


People’s Congress. 


The STANDARD understands that China has allowed 
the government, as well as the Sino-British Joint Liaison 
Group, to forward views on the Basic Law draft to 
Beijing. 


This channel, open to only a few top officials, has been 
established for less than a year in line with the current 
amicable relations between Beijing and London. 


Sinocorp Case Not Tied to Corruption Crackdown 
HK2810013988 Hong Kong SOUTH CHINA MORNING 
POST in English 28 Oct 88 p 3 


[Text] Guangdong officials yesterday dismissed specula- 
tion that the revelation of alleged malpractices of the 
Hong Kong-based Sinocorp Investments Limited (SIL) 
was related to the mainland’s crackdown on illegal 
China-backed enterprises in the territory. 
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A spokesman for the Commission for Foreign Economic 
Relations and Trade of Guangdong Province said: “‘The 
SIL case has nothing to do with the recent measures 
against illegal practices of companies in Hong Kong 
financed with Chinese capital.” 


SIL was registered under the Companies Ordinance last 
year, with 98 percent capital held by Real State Limited 
(RSL), believed to be financed by the Guangdong gov- 
ernment. 


But RSL allegedly withdrew from SIL in July without 
informing its staff. 


SIL employees claimed that they had been let down by 
both the company’s Hong Kong directors and their 
mainiand partners. 


They demanded the return of $400,000 in commissions 
Sere ow om Se oe Caeey ae 
clients $3 million. 


Meanwhile, RSL yesterday took legal action against SIL, 
asking for a repayment of more than $548,000. 


RSL officials yesterday declined to comment on the 
allegations lodged by SIL staff or to give an account of 
the case. 


The two directors of SIL, each on $100,000 bail, have 
been under investigation by the Commercial Crime 
Bureau since the case was reported to the police two 
weeks ago. 


A group of employees yesterday brought their claims to 
the attention of the local branch of NEW CHINA NEWS 
AGENCY in a letter to agency director Mr Xu Jiatun. 


HONG KONG & MACAO 


Exports to Japan Increase, Can Expand Further 
OW28 10032888 Beijing XINHUA in English 
1451 GMT 25 Oct 88 


[Text] Hong Kong, October 25 (XINHUA)—Hong 
Kong’s exports to Japan, which have accumulated fast 
recently, can be further expanded with the help of 


Japanese partners, according to the secretary for trade 
and industry, Hamish MacLeod. 


After a number of years of lacklustre growth, Hong 
Kong’s exports to Japan rose by 35 percent in 1986 and 
53 percent last year, MacLeod said at a meetung of the 
Japan-Hong Kong Association today. 


‘While the base for this growth is small—we only sell to 
about one-eighth of what we sell to the United States,” 
he said. 


““We are encouraged by the efforts being made by Japan 
to open up its markets. We have watched with great 
interest the current efforts to restucture the Japanese 
economy to encourage domestic demand,” he added. 


MacLeod said that Hong Kong was of considerable 
importance to Japan, which was its fifth largest export 
market and absorbed 3.9 percent of Japan’s total exports 
in 1987. 


He noted that Japan was also important to Hong Kong 
and economic ties were close. Japan is Hong Kong’s 
second most important supplier, accounting for nearly 
20 percent of total imports. 


It was also the second largest source of overseas industrial 
investment, providing about one-fifth of the total. Overall, 
Japan is Hong Kong’s third largest trading partner, just 
after China and the United States, accounting for 12 
percent of total external trade last year, he said. 
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